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$100,000,000 dividends 
paid on this strong 
security 


On October 1, more than 90,000 investors 
received checks representing the 192nd 
dividend paid by Cities Service Company 
on its Common Stock. Total dividends paid 
in cash and securities on Cities Service 
Common now amount to more than $100,- 


000,000. 


Large and steadily increasing earnings are behind 
this 18-year-old security. At its present price it 
gives you a net yield of about 74%. 





HENRY L. 
DOHERTY & CO. 
60 Wall Street MD: cacawiaa owe cee res eu sean ese brknee we 
New York City 


Please send, without 
obligation, full in- 
formation about 
Cities Service Com- 
nese mR nv 01d 0 ib ww ih. Wnt O10 le pw bis es ei (244C-15) 
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FINANCIAL WORLD 


Advertising Rates 
Change 


JANUARY 1, 1929 


URRENT advertising rates of Tire 
FiNANCTAL Wor-p are based on 
a net paid, A. B. C. circulation of 


40,000, although today we are delivering 
close to 60,000. 


This 50 per cent gain in circulation was 
achieved in just the past year, and the 
prospects are that this growth will con- 
tinue as consistently as it has in the past. 


Of course, the additional 50 per cent cir- 
culation that we are delivering makes an 
increase in rates imperative. _ However, 
the new rates will be only 25 per cent 
above the current card, from 8&0 cents 
per line transient, to $1.00. 


Present advertisers are accorded the 
privilege of extending their contracts for 
six months from date of expiration. New 
advertisers may have the advantage of 
current rates up to and including the 
issue of June 27, 1929, provided the first 
insertion of the contract appears in the 
issue of December 26, 1928, or earlier. 


America’s Investment and Business Weekly 


53 Park Place New York 









\\ 





THE FINANCIAL WORLD 


















































Founded by Member of 
Otto Guenther [ HE FI Audit Bureau 
in 1902 of Circulations 
Published Weekly by Guenther Publishing Corporation 
Louis GUENTHER, President-Treasurer FREDERICK Hanssen, Vice President FrepericK W. Branot, Secretary 
Editorial and Business Offices, 53 Park Place, New York, U. S. A. 
LOUIS GUENTHER, Publisher 
FREDERICK HANSSEN, Managing Editor WILLIAM J. HEALY, Associate Editor FREDERICK W. BRANDT, Business Manager 
RICHARD J. ANDERSON, Associate Editor 
Western Advertising Representatives—Chicago: F. H. Entrez, Financial F. E. M. Core, Inc., General San Francisco: M. J. Warp 
Vol. 50 NEW YORK, NOVEMBER 7, 1928 No. 19 
pe Ee ae ae eee eae 579 Position of the Bond Market .0.0..0.0.0oceccccceeeceecoeeeeee 586 
ee era 581 “I ssp cccenecsescrsrcicins 587 
By Louis Guenther General Bronze—A Curb Stock with Merit........... 588 
: 
Westinghouse Elec—Has It Further Possibilities?.. 582 By A. Weston Smith, Jr. 
By Richard J. Anderson Acts and Thoughts of Leaders 2002.0... cece 589 
Rock Island—A Rail Nearing Dividend Increase... 583 Public Utility Notes... nccce---ccss-ceeecsesessseennseeeeee 603 
Independent Oil & Gas—An Attractive Convertible September Railroad Earnings ---e--e-eewrnn 604 
: n the New York Curb ..000000000000.oo... Seamaster 
RE eee ere 584 O w C 606 
By C. C. Bailey Over-the-Counter Market 20..........0...cccccccceccsceecececcseeeeees 607 
Among the “Bulls” and “Bears” ...........cccsssscsssssesceee--0e-s 585 Weekly Business and Financial Summary.................. 608 
Entered as second class matter October 22, 1906, at the Post 
SUBSCRIPTION RATES Oftice at New York, N. Y., U. S. A., under the Act of March 
United States and its Possessions, Mexico 3, 1879. Copyright, 1928, by Guenther Publishing Corporation. 
and Cuba, $10.00 a year; Canada, $11.00 a Wh tying ‘Phe Winanciel Werld ot 0 oh in ada 
° bt 1 en notifying e Financial World of a change in address 
year ; Foreign Countries, $12.00 a year. subscribers should give both the old and the new address. 
This notice should reach us about two weeks before the 
Newsdealers supplied through The American News Company change is to take effect. 

















Odd Lots 


The advantages of Odd Lot purchasing are many, but the pre- 


dominating feature is—added margin of safety not otherwise 
obtainable. 

















How much more secure you are with ten shares of stock in ten 


different leading industries than you would be with a hundred 
shares in one. 


This is the conservatism in Odd Lot buying. 
Ask for Booklet F. W. 362 


100 Share Lots 
Curb Securities Bought or Sold for Cash 


John Muir&(G 


{New York Stock Exchange 
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BARGAINS IN 
OIL STOCKS 


During the past three months we have recommended to our subscribers 
four oil stocks which we described as bargains. 





These stocks advanced substantially. during a period when most oil se- 
curities were moving within a narrow range. 


Our recommendations of these four oil securities have resulted as follows: 


WHEN PRICE PRICE 


STOCK REC. THEN OCT. 25 GAIN 
SKELLY OIL Aug. 11 31 39 8 
BARNSDALL “A” Aug. 18 25 44 19 
SINCLAIR Sept. 8 27 37 10 
ATLANTIC REFINING Sept. 8 168 239 71 


ATLANTIC REFINING we have recommended repeatedly. In fact, on 
September 8, we issued a Special Bulletin on this issue, pointing out that 
the stock could advance approximately 100 points in order fully to dis- 


count 1928 earnings of between $25 and $30 per share. Within seven weeks 
this stock had advanced over 70 points. 


In our current Stock Market Bulletins we have again gone into the oil 


situation thoroughly. These Bulletins attempt to answer the following ques- 
tions: 


1. Do there exist signs of important accumulation 
of certain oils? 


2. Is the oil industry gradually working itself into 
a position comparable to the copper mining in- 
dustry? 


3. Which oil stocks are now outstanding bargains? 
If you are interested in our answers to the above questions, or would like 
to know what the Stock Market is likely to do next, write today for copies 


of our current Bulletins. They will be mailed to you free upon request, 
together with a copy of our booklet, “MAKING MONEY IN STOCKS.” 


In addition, we shall be glad to send you a Special Analysis of an under- 
valued stock which should advance substantially within a reasonable time. 


SIMPLY MAIL THE COUPON BELOW 


INVESTMENT RESEARCH BUREAU, AUBURN, N. Y. 





INVESTMENT RESEARCH BUREAU, DIV. 548, AUBURN, N. Y. 


Kindly send me specimen copies 
of your current Stock Market 
Bulletins. Also a copy of 
“MAKING MONEY IN AGqtess -annnnennenneecneene-ceeevvnnencerenreesoerneenevennenenrnnnecenmeneennne 
STOCKS.” This does not obli- 

gate me in any way. CITY «nnn eenennn enn eeneeenenneensennenneemtnneeneeneeen State 
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The Financial World was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
as long as it clings to this ideal it can count upon the support of the investing public. 
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The Trend of Things 


@ There is now little doubt that 1928 will break all records for general business activity and 
that comparisons with the remainder of the year will be very favorable due to the decline which 
culminated in December, 1927. While there are a few backward spots, the recovery in vol- 
ume and net earning power is quite pronounced; 





Month-end settlements temporarily stiffened call money rates. However, further purchases 
of acceptances by Federal Reserve banks eased the credit situation and resulted in lowering 
of rates on this class of paper. All in all, peak credit demands have been passed without ad- 
versely affecting trade. Ease is indicated after the first of the year; 


The sharp net earning gain reported by the U. S. Steel Corporation, higher copper prices, 
greater stability in the oil industry and record breaking freight car loadings for October are 
all indicative of further substantial gains in corporate earning power in the fourth quarter 
of 1928. Many dividend increases are in prospect; 


Transactions on the New York Stock Exchange continue in substantial volume with indi- 
vidual stocks pursuing individual trends. The all important question is one of selection. The 
long term investor in common stocks who discriminates and has a well diversified list of hold- 
ings on a conservative basis should profit in the future as he has in the past. 


T is now becoming quite apparent that 
all records for trade activity will he 
broken in 1928. Very sharp gains both 

in volume of business and in corporate 
earning power are clearly. forecast for the 
last three months of the year. Many of 
these net earning gains will be translated 


a. 


into dividend increases and to that extent 
justify some of these “high” price levels. 
That real gains in net earnings have 
been made is clearly indicated by a Na- 
tional City Bank tabulation which shows 
that in the first nine months of the year 
123 manufacturing and trading companies 


have increased net from $688,000,000 to 
$814,000,000 and that 96 public utilities 
report a gain of from $595,000,000 to $656,- 
000,000. With further sharp gains indi- 
cated for the last quarter it is obvious 
that, considering current cash positions, 
many dividend increases may be ordered. 
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@ Business Prospect 
* * * 


LL the current indexes of trade con- 

tinue to reflect very satisfactory gen- 
eral business progress. If we take the net 
earnings of the United States Steel Cor- 
poration by quarters since the last quarter 
of 1927 when the decline in business ac- 
tivity reached its nadir, we have a picture 
of the recovery which has already been 
recorded. These earnings were $31,247,000 
in the last quarter of 1927, $40,934,000 in 
the first quarter of 1928, $46,933,000 in the 
second quarter and $52,148,000 in the third 
quarter. Based on present high production 
rate and better prices a further substantial 
gain :. net is indicated for the fourth quar- 
ter. The foregoing figures are cited to 
show that a very real and important re- 
covery in earning power has taken place in 
the past twelve months. Meanwhile with 
new construction holding at high levels, 
automotive production at a high seasonal 
point and freight car loadings giving an 
excellent account of themselves there is 
every indication present that the coming 
months will show up very well on a com- 
parative basis with a year ago when the 
low point in business activity was recorded. 


* * * : 
@ Credit Situation 
ae ee 


ONTH-END requirements resulted 

in higher call money rates but ac- 
ceptance rates were a shade lower, doubt- 
less due to purchases by the Federal Re- 
serve banks. For all practical purposes 
open market purchases by Federal Reserve 
banks, whether it be Governmental bonds or 
acceptances, achieve the same result, name- 
ly, to add to the amount of available 
credit. While many bankers still hold to 
the view that the only way lower interest 
rates can be brought about is through re- 
duction in collateral loans, which in turn 


means lower security prices, it appears prob- 
able that the turn of the year will naturally 
witness some easing in rates and that peak 
demand for credit has already been passed 
and met in a way not to affect general 
trade adversely. 


* * * 


@ Politics 


* * * 


RESIDENT COOLIDGE let it be 

known that in his judgment business 
would continue good regardless of the elec- 
tion outcome. However, there are certain 
basic policies for which Messrs. Hoover 
and Smith will work in the event of their 
election which will have a pronounced ef- 
fect on a number of individual lines of in- 
dustry. In next week’s issue of THE FI- 
NANCIAL Wortp the effect of the out- 
come of the national election on certain 
groups of securities will be discussed. The 
betting odds and various straw polls con- 
tinue to favor Hoover. 


x * * * 


@ Copper Market 
*x* * * 


ITH copper now selling at 16 cents 

per pound for domestic delivery and 
at 16% cents for foreign delivery, most 
copper companies can show a very satis- 
factory return on their investment, The 
statistical position of the industry is so 
strong and the stabilization plans have been 
so carefully worked out that it appears 
probable that present or even slightly high- 
er prices for copper metal can be main- 
tained. The importance of this vital 
change in the industry is not yet generally 
appreciated and its permanence is ques- 
tioned. Certainly if there is no doubt about 
the present price level many copper stocks 
should sell substantially higher. The better 
grade copper companies are in exceptional- 
ly strong cash position and in the majority 

















































































































































Weekly Business Indicators 
Weeks ending Saturday. Weekly average 1923-1925 equals 100 
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of cases can pay out to shareholders Prac. 
tically all they make. Pennsylvania Rail. 
road’s electrification plans involving ay 
expenditure of $100,000,000 over the next 
six or seven years will augment the ¢e. 
mand for red metal, and other roads may 
begin similar work shortly. Kennecots 
Cerro de Pasco, Anaconda, Chile, Granby 
and Howe Sound can be expected to re. 
ward stockholders more liberally and Caly. 
met & Hecla affords a very liberal yielg 
at current prices. 
* * * 


@ The Railroads 


* * x 


oe car loadings continue to in- 

crease from week to week and very 
satisfactory net earnings gains are expected 
for October. In recent weeks the sharpest 
gains have taken place in the industrial 
East while retarded grain loadings have 
made themselves felt in the West. The 
Southern and Pocahontas districts are now 
reporting traffic at last year’s levels. The 
rails are the most undervalued group in 
the list based on yield and ratio of earn- 
ings to current market price. Amongst 
dividend payers prefer Union Pacific, Atch- 
ison, Southern Pacific, Rock Island, North- 
ern Pacific, Great Northern, St. Louis- 
San Francisco, Baltimore & Ohio, New 
York Central and Pennsylvania. For more 
speculative purposes, Missouri-Kansas- 
Texas, St. Louis-Southwestern, Kansas 
City Southern, Missouri Pacific, Chicago, 
Milwaukee, St. Paul & Pacific and Erie 
appear attractive. 

+ * 


@ Securities Outlook 


* * * 

A SLIGHTLY better tone is developing 

in the bond market, doubtless a re- 
flection of the lower interest rates on time 
collateral and acceptances. It appears prob- 
able that the bottom in this division of 
the list has about been reached. In the 
field of common stocks extremely diverse 
price movements continue to feature rela- 
tively heavy transactions. That there is 
no such thing as a “market” and that each 
equity security must stand on its own mer- 
its has been frequently and repeatedly point- 
ed out. Many are wondering whether a 
“break” will come after election. No one 
knows and no method has been found ac- 
curately to forecast intermediate price 
movements of this character. What will 
undoubtedly be true in the future and what 
has been true in recent years is that com- 
mon stocks representing sound companies 
in position to expand net earnings will reach 
higher price levels over the longer range 
future. What is also true now that has 
been true in the past is that proper diversi- 
fication and a conservative borrowing pol- 
icy is the wise course to pursue. Many 
precedents have gone by the board in this 
swiftly changing country and the all-im- 
portant problem for the investor is that of 
selection. For those interested in long 
term holding on a conservative basis with 
a proper degree of diversification the ar- 
ticle on the following page makes specific 
recommendations. 
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What Shall We Buy? 


| a A diversified list of investments which is capable of 


producing for investors an income yield of nearly 6 
per cent per annum may be regarded as being attrac- 
tive in view of the trend toward cheaper money; 


@ Such a combination becomes even more inviting when 
there are identified with it well-defined prospects of 
added income derivable from increased dividends 
which must accrue from expansion in earning power; 


@ In offering the present list of ten bonds and ten stocks 
Mr. Guenther has kept both of these possibilities in 
mind. In his present contribution he has endeavored 
to answer the problem confronted by investors—the 
problem of what shall they buy now.—THE. EDITORS. 


culations where we’ also must dis- 

card precedents and the principal 
one among these is the thought that in- 
vestments are still obtainable on the 
income basis to which we have become 
accustomed, namely, an average yield of 
around 6 per cent without sacrificing that 
stabilizer which we all seek, security of 
our capital. 


[cats is another place in our cal- 


Such another opportunity could only 
arise through a turn about in our pre- 
vailing industrial expansion. It could only 
occur from an upheaval in business which 
would produce a prolonged depression that 
would bring about necessitous liquidation 
and lack of confidence. That situation 
would not be welcomed even by the most 
rabid sold-out bull who eagerly craves 
for a market unsettlement sufficiently long 
enough to allow him to buy back the se- 
curities sold in the belief that the present 
constructive market had run its course. 


Income from Invested Wealth 


In a previous issue THE FINANCIAL 
Wortp pointed out that with more than 
$25,000,000 of newly made capital, repre- 
senting income from investments, that in- 
come yield, whether in form of interest or 
dividends, must decline under the great 
competitive pressure of capital seeking ad- 
ditional channels for profitable employment. 


As-long as this demand prevails this sit- 
uation will remain and while it stays with 
us there remains no alternative for the 
investor other than to submit to it, or as- 
sume the further risk of paying a higher 
premium by waiting. 

When measured by the yardstick of 
values of the past it is quite true that the 
great bulk of our stable securities are out 
of line, for it is extremely difficult to find 
many yielding even as much as 6 per cent 
on their current market quotations. Never- 
theless, if our future history conforms ¢o 
what has developed from similar situations 
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in other nations which have rapidly grown 
wealthy, even that income will appear at- 
tractive in the course of a few years. 
Accepting this supposition to be correct 
what, then, is the advisabie course for the 
intelligent investor to pursue? Several 
examples have been set forth by others as 
a good rule to follow. Mr. Raskob, for 
example, holds that a stock representing 





a sound growing company should sell for 
the equivalent of fifteen times the earnings 
applicable to the stock. Another suggestion 
made is for investors to purchase growing 
equities, sacrificing income for the time 
being, and thereby endeavoring to secure 
in course of time an income averaging six 
per cent per annum and over. But such a 
(Please turn to page 592) 








American Tobacco 
Baltimore & Ohio 
Calumet & Hecla 
Eastman Kodak 
National Dairy 


St. Louis-San Francisco 


Average 


An Investment Group With a Good Yield 


A Group of Common Stocks 
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Westinghouse El. & Mfg. ................-..-.- 








Barnsdall 6s, 1940 (ex-war.) 


Loew’s deb. 6s, 1941 (ex-war.) 


Average 
that date will total 25 per cent. 
tIncluding extras. 


scale thereafter. 


wards after March 15, 1929, 





A Group of Bonds 


Den. & Rio Grande West. gen. 5s, 1955.. 91 
Goodyear Tire & Rub. Ist coll. 5s, 1957 
Inter. Cement conv. deb. 5s, 1948...... 
Mortgage Bank of Chile 634s, 1961.... 
§N.Y., New Hav. & Hart. conv. 6s, 1948 113 
{Remington Rand deb. 5%4s A, 1947.... 
Rhine Westphalia El. Pr. Corp. 6s, 1952 91 
**White Eagle Oil & Rfg. Co. s.f. deb. 
le: UI I cecenecenieninse nitccisinres 


Present 
Dividend Market 
Rate Price Yield 
vere 9.00 182 49% 
Actors 8.00 168 48 
ae areas 6.00 111 5.4 
heres 4.00 43 9.3 
ecdieai +8.00 180 4.5 
siesta 47.54 113 6.7 
ee eee 5.00 97 §Z 
TRE 3.00 67 4.5 
RRaire +8.00 115 6.9 
eens 4.00 111 3.6 
119 5.6% 
Recent Current Net Call 
Price Yield Yield Price 
con 6.32% 6.65% 100 
* * 105 
93 5.38 5.53 103 
... 100 5.00 5.00 105 
. 100 6.00 6.00 105 
... 100 6.75 6.75 100 
5.31 4.95 N.C. 
——— 5.79 5.95 105 
6.60 6.76 102 
— 5.45 5.35 103 
= 5.84% 5.88% 


*Becomes a fixed charge February 1, 1929. Accumulated interest as of 


tConvertible into 11 shares of common up to May 1, 1933, on decreasing 


§Convertible into common at 100. 

{Each $1,000 bond carries warrants to buy 5 shares at 55 up to Novem- 
ber 1, 1929, on increasing scale thereafter. 

**Each $1,000 bond carries warrants to buy 10 shares at 34, and up- 
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qi Westinghouse Electric— 


Has It Further Possibilities? 


@ Increased operating efficiency, resulting from the expendi- 
ture of $40,000,000 for improvements, is beginning to be 
reflected in earnings reports for the current year; 


PIONEERING 
IN- THE: FIELD- 


LTHOUGH a total of nearly $40,- 
A 000,000 has been spent during 


the past six years by Westing- 
house Electric & Manufacturing Com- 
pany on additions and extensions to its 
plants, the balance sheet valuation of 
these properties has been increased but 
$20,000,000 in that period. This is one 
example of the very conservative ac- 
counting methods employed by the sec- 
ond largest factor in American electri- 
cal equipment business. Now that the 
company’s rehabilitation program is out 
of the way, recent developments indi- 
cate that future operating results will 
reflect the economies which have been 
effected. 


Are Further Possibilities Indicated? 


Westinghouse Electric has long been 
recommended by THe FINANCIAL Wortp 
as being a situation which faced a very 
favorable future. The most recent an- 
alysis of the company and its securities 
appeared in the January 18, 1928, issue, 
at which time the common was quoted 
around 92. This stock is now selling 
at about 111. Does it appear fully to 
discount its prospects at present levels? 
Should profits be taken, or has the issue 
further possibilities? 


Although Westinghouse is primarily a 
manufacturer of electrical equipment, its 
developments have often carried it out- 
side of that field. Concrete poles and 
standards furnish one example, while a 
new type of airplane propeller, made of 
cotton duck, is another product from 
which are expected satisfactory profits. 
The company is now marketing an elec- 
trically operated noiseless steam shovel 
in conjunction with the Marion Steam 
Shovel Company and also is directing 
its efforts toward effecting a more wide- 
spread use of arc welding to replace 
the old-style riveting in steel construction. 
In the more popular realm of science, 
Westinghouse together with Radio Cor- 
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@ The company’s investment holdings are becoming increas- 
ingly important, and last year “other income” amounted to 
$1.27 per share as compared with $1.09 per share in the 
preceding year. This amounted to 19 per cent and 16 per 
cent, respectively, of total net; 


@ For the first six months of the current fiscal year earnings 
were 58 per cent ahead of the same period last year. Earn- 
ings are now running at an annual rate of better than $10 
per share on the combined common and preferred stocks. 


By RICHARD J. ANDERSON 


poration and General Electric is mar- 
keting the RCA Photophone, embody- 
ing “sound film” with the perfect syn- 
chronization of light and sound repro- 
duction. A new type of trolley car is 
a recent development and plans are be- 
ing laid for the entrance into the elec- 
tric refrigeration field. The East Pitts- 
burgh radio station KDKA is the 
pioneer broadcasting station of the 
world, and work is now being done to- 
ward the perfection of radio television. 


Aside from profits which accrue to 
the company from its own work in 
radio, a further substantial interest in 
this field is held through the ownership 
of substantial blocks of Radio Corpo- 
ration preferred and common stocks. As 
of December 31, 1922, the company 
owned 17% per cent of Radio’s common 
shares and 25 per cent of the pre- 
ferred stock. Although no definite fig- 
ures are available, it is probable that 
Westinghouse has added to its holdings 
of Radio common since that date. It is 
probable that this issue will soon re- 
turn dividends, and on the basis of ac« 
tual cost the yield should be handsome. 


Company’s Physical Condition 


The expenditures for new plants and 
for additions and extensions to existing 
plants during the six years ended March 
31, 1928, amounted to $39,715,000. No 
further expenditures of a major char- 
acter are expected to be necessary with- 
in the next few years, as all plants 
are now provided with modern facilities 
and the company is now equipped to 
take care of a business, at present prices, 
of more than 25 per cent in excess of 
last year’s shipments. In _ providing 
those facilities, moves were made which 
enabled the company to segregate and 
rearrange the manufacture of its various 
lines of products and also to inaugurate 
advantageous mass-production methods. 
These improvements have been financed 


largely out’ of earnings, and during the 
six-year period fixed charges were re- 
duced from $2,500,000 to $1,500,000, or 
from 2 per cent of gross to 0.9 per 
cent of gross. 


A comparison of the March 31, 1928, 
balance sheet with that of a year previ- 
ous shows substantial progress. Pat- 
ents, charters and franchises were writ- 
ten down from $4,674,405 to only $5. 
Net working capital increased more than 
four million dollars to $106,942,424. In- 
ventories were reduced $11,072,535 and 
amounted to but 35 cents per dollar of 
sales. The ratio of working capital to 
gross rose from 55 per cent to 61 per 
cent. 


Reason for Lower Earnings 


Westinghouse Electric showed net in- 
come for the fiscal year ended March 
31, 1928, of $15,639,172 as compared 
with $16,138,441 in the preceding twelve 
months’ period. Gross earnings were 
$175,456,815 and $185,543,087 respective- 
ly. The reason for the smaller volume 
of business last year is found in the 
general trade recession which occurred 
toward the end of 1927. Figured on a 
per share basis, the above net earnings 
amounted to $6.60 for the 1928 year and 
$6.81 for the 1927 year on the combined 
preferred and common stocks. (Pre- 
ferred is cumulative to $3.50 annually 
and above that figure it participates 
equally with the common). 

With the quarterly earnings reported 
during the current year Westinghouse 
begins to reflect the operating economies 
resulting from the recent expenditures. 
Earnings for the June quarter amounted 
to $1.62 per share of common, an in- 
crease of 40 per cent over the corre- 
sponding three-month period of the pre- 
ceding year. The progress made during 
the September quarter, however, was 
even more marked. Earnings for the 
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q Rock Island— 


A Rail Nearing Dividend Increase 


@ Succeeding financial reports show con- 
tinued improvement in traffic and net 


earnings of the Rock Island System to a 
degree that favorable predictions for 
the year made only a few months ago 


should be revised upward; 


@ While the record of the company since 
1917 has been remarkable, 
the fact that the market value of the 
common is approximately seven times 
what it was in that year, the stock can- 
not be considered as overvalued on earn- 


ings at present prices; 


in spite of 






Rock 
Island) 


=e = aro 
. 


@ Indications are for a continuance for some time of the favorable condi- 
tions which have existed over the past months, which augur well for an 


increase in the dividend rate and a promising future outlook for further 
enhancement in market value. 


HICAGO, Rock Island & Pacific 
+ common stock was first recom- 

mended by THE FINANCIAL WorLD 
when these shares were selling around 
20. Since that time dividends have been 
inaugurated on the issue, and the rate of 
payment increased until now the stock 
is paying $6 annually. At its present 
price of around 132 does the stock fully 
discount its future possibilities or do 
higher prices appear to be in prospect? 


Investors Reaped Rewards 

In spite of intermediary fluctuations 
in the market value of the stock, due to 
temporary conditions either country- 
wide or to be found in the technical con- 
dition of the security market, the work- 
ing of the fundamental laws upon which 
earlier predications were based has thus 
far proved efficacious. Those who from 
time to time have held Rock Island com- 
mon over an appreciable period have 
been able to reap the rewards of patience 
through increased dividend returns and 
appreciation in market value, and it 
seems timely to comment briefly on the 
present position of the stock as affecting 
present holders or prospective investors 
therein. 

The Rock Island System consists of 
8,000 miles of road in fourteen states, its 
principal line being from Chicago to 
Denver. This territory has enjoyed great 
and increasing prosperity during the past 
year, and the company is deriving benefit 
from this condition as shown in substan- 
tial increases in practically all lines of 
traffic with the result that net earnings 
of the system are not only greater than 
ever before but promise to continue at 
high levels at least well into the coming 
year. On the respective amounts of 
stock outstanding December 31, per 
share earnings on the common have been 
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as follows: 1921, $2.95; 1922, $0.96; 
1923, $1.22; 1924, $4.36; 1925, $4.56; 
1926, $10.67; 1927, $12.08. According to 
the present rate of earnings the predic- 
tion of around $14 per share for 1928, 
made only in August, can reasonably be 
raised to close to $15 per share, with 
the expectation that such levels can be 
maintained for some time to come. If 
in view of the road’s now well estab- 
lished credit other factors make it 
feasible to replace the 6 per cent and 7 
per cent preferred stocks with a 5 per 
cent preferred, the position of the com- 
mon would be just so much improved as 
to earnings per share. Also the capital 
structure of the company is such that 
when the earnings trend is upwards in- 
creases in the amount available for se- 
curity payments are reflecfed to a greater 
degree in the amount applicable to the 
common stock. 


Volume of Crops Moved 

Although Rock Island enjoys a well 
diversified traffic, its grain loadings are 
a very important factor in the general 
revenues. In the ten weeks ended Sep- 
tember 29, the twelve leading granger 
roads combined handled 357,987 cars of 
grain, an increase of 9.1 per cent over 
the volume moved in the same period 
last year; and of these roads only Atchi- 
son surpassed Rock Island in percentage 
of increase. The figures for the latter 
were 38,345 cars of grain against 27,832 
for the corresponding period last year. 
This road has been particularly fortunate 
in benefiting from good agricultural 
conditions in both the northern and 
southern territories tapped by its lines. 
Products of mines, which account for 
about one-third of the road’s traffic, have 
also resulted in good car loadings and 


general freight traffic has been highly 
satisfactory. 


At the same time that business along 
the company’s lines has been on the in- 
crease, the results of a conservative pol- 
icy of latter years in the way of upkeep 
have been apparent in a comparatively 
low operating ratio which has recently 
been running at about 74.2 per cent as 
compared with 76.2 for the first eight 
months of 1927. The ability of the com- 
pany to operate at this ratio without 
impairment of the property is, of course, 
an important factor in measuring the 
prospective value of its securities. 


Dividend Prospects 


In August the stock was selling 
around 117 and it has since sold as high 
as 13634. Currently the price is around 
132 and the question arises as to whether 
it has discounted the future sufficiently 
to make it advisable to take profits at 
these levels or to await eventualities. At 
135 the stock paying dividends of $6 
yields 4.40 per cent. At this price with 
a $7 dividend rate the yield would be 
5.2 per cent. If the stock sold at 150 
with a $7 dividend, the yield would be 
4.70 per cent. It does not seem probable 
that a very long time will elapse before 
an increase in the dividend will be made 
although such action is not likely before 
the March payment next year. Is a rail- 
road stock earning over $14 per share, 
paying $7 and selling to yield 4.70 per 
cent overvalued? This it seems, is a 
logical way of looking at the question, 
and by comparison with other situations 
of a similar nature, one is inclined to the 
opinion that Rock Island is still under- 
valued and continues to command an 
investment status with further possibili- 
ties for profit. 
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q| Independent Oil & Gas— 


An Attractive Convertible Oil Bond 


€ Reflecting the improving conditions in the industry and ex. 
pansion in its own operations this company reported 4 
sharp increase in earnings for the third quarter of 1928: 





was incorporated under the laws of 

Delaware on October 18, 1919, with 
a perpetual charter to engage in all 
branches of the oil and gas industries. As 
of June 30, 1928, controlled oil and gas 
lands totaled 264,750 acres in Texas, Okla- 
homa and Kansas, on which were 498 pro- 
ducing oil wells, 18 producing gas wells 
and 31 wells in process of drilling. The 
Independent Pipe Line Company, a_ sub- 
sidiary, operates about 250 miles of oil 
pipe lines, and another subsidiary sup- 
plies natural gas to 11 towns through 325 
miles of gas pipe lines. The company 
operates over 800 tank cars and owns 
storage capacity for 1,700,000 barrels of 
crude and 200,000 barrels of refined oils. 
The refinery at Okmulgee, Oklahoma, is 
a combination skimming, cracking and 
bright stock plant, having a charging ca- 
pacity of 5,000 barrels daily. A casinghead 
gasoline plant, which was put in operation 
near Seminole, Oklahoma, in September, 
1926, now has a capacity of 25,000 gallons 
of natural gasoline a day. 


[2s corporat Oil & Gas Company 


Position Strengthened 


In July of the current year the com- 
pany materially strengthened its strategic 
position in the mid-continent district by 
the acquisition on a stock exchange basis 
of Manhattan Oil Company (a Delaware 
holding corporation controlling several 
operating companies of the same name). 
This merger added to the properties enu- 
merated above a /7,000-barrel skimming 
plant; 233 miles of pipe lines; 2 natural 
gasoline plants; 228 tank cars; 276 pro- 
ducing oil wells having a net daily produc- 
tion of about 1,600 barrels; 90,000 acres of 
undeveloped leases in Kansas, Texas, Okla- 
homa and New Mexico, and retail mar- 
keting facilities in Kansas, Missouri, Iowa, 
Nebraska, Minnesota and Wisconsin. 

Independent Oil & Gas issued 300,000 
shares of its capital stock in exchange for 
its control of Manhattan Oil in the ratio 
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@ With the capital stock selling slightly above the conversion 
price, the 6 per cent convertible debentures appear to offer 
attractive prospects over the coming year; 


@ Is the upward trend of this company indicative of the prog- 
ress of the industry and its prospects for 1929? 


By C. C. BAILEY 


of one share for each one and one-half 
shares of the latter, bringing the total out- 
standing to 957,000 shares. As of June 30, 
1928, and giving effect to the acquisition 
of Manhattan Oil consolidated funded debt 
amounted to $9,828,650, of which $5,908,000 
is represented by the 12-year 6 per cent 
convertible debentures of the parent com- 
pany. 
Gross Earnings Increased 

Gross earnings of Independent Oil & 
Gas have shown steady and substantial in- 
creases since 1923, rising from $1,356,000 
in that year to $12,938,000 in 1927, while 
another large increase is in prospect for 
this year. Net income has followed the 
same trend with the exception of 1927, 
when increased charges, principally for 
depletion and depreciation, caused: a reduc- 
tion to $2,313,000 against $2,975,000 in 
1926. Net per share equaled $3.56 in 1927 
and $5.95 in 1926. The first quarter of 
1928 resulted in a net loss which was only 
partially offset by a net income of $112,000 
in the second quarter. The third quarter, 
as a result of improved conditions in the 
industry and in the company, and aug- 
mented by the acquisition of Manhattan 
Oil, showed a remarkable increase in net 
to $2,446,000, or $2.55 on the 957,000 
shares now outstanding. This brought the 
nine months’ earnings to $2,138,973 as 
compared with $1,843,935 in the same pe- 
riod of 1927. The nine months’ net per 
share was $2.23; and if the fourth quarter 
were to continue at the present rate, net 
for the year would amount to $4.78 per 
share. Third quarter earnings were at an 
annual rate of about $10 a share; but it is 
unlikely that this rate could prevail 
throughout the year because of the sea- 
sonal decline in gasoline consumption 
which ordinarily results in somewhat 
smaller earnings in the first and fourth 
quarters. It is also possible that part of 
the exceptionally high earnings of the past 
quarter resulted from the use of inven- 
tories which had been carried at a low 


figure not likely to be repeated. Therefore, 
let us assume a decline in net income for 
the fourth quarter of about 33 per cent, 
which is surely a liberal allowance. On 
this basis 1928 earnings will amount to 
approximately $4 a share on the 957,000 
shares of capital stock, of which nearly a 
third was issued for the acquisition of 
additional earning power which was not 
available until after the middle of the year. 
The general outlook for the industry for 
1929 is favorably defined, and makes us 
feel warranted in reasoning that earnings 
of Independent during the coming year 
will be maintained at least on a par with 
the second half of this year as outlined 
above. On this basis the company’s earn- 
ing power is established at a rate of about 
$8 a share annually, which makes the cur- 
rent price of the stock of about $33 appear 
attractive for long-term speculative hold- 
ing. We are, however, confining our 
present recommendation to the ‘convertible 
debentures because they have the same 
speculative prospects as the’ stock, due to 
the conversion privilege, and afford a more 
substantial yield and greater safety of 
principal and income. The stock is now on 
a $1.50 annual dividend basis, affording a 
yield of 4.5 per cent, the rate having been 
increased from $1 with the October 31 
payment just made. 


Status of Bonds 


Independent Oil & Gas 6s are due on 
March 15, 1939, and are convertible into 
the capital stock of the company at prices 
ranging from $32.94 per share up to 
March 15, 1929, to $39.97 during the year 
ending March 15, 1939. At their present 
price of about 107 they afford a current 
yield of 5.6 per cent and a yield to ma- 
turity of 5.2 per cent. The capital stock 
is selling around $33, or just above the 
present conversion price, and with condi- 
tions in the industry favorably defined and 
the earnings of the company showing 
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Beech-Nut— 
Rating “A” 

Beechnut Packing Company’s earnings 
have been running ahead of corresponding 
periods of last year and it is expected that 
holiday business in the last quarter will 
bring earnings for the full year above 
$7 a share. A revision of the present $2.40 
dividend appears probable. 


Columbia Gas & Electric— 
Rating “A” 

Columbia Gas is now entering its sea- 
sonal period of largest earnings and indi- 
cations point to about $9 per share for 
this year. Because of the seasonal nature 
of the company’s business nearly $6 of the 
$9 earnings will be derived from operations 
in the first and last quarters. | 


General Ice Cream— 
Rating “A” 

It has been announced that terms for 
the acquisition of this company by National 
Dairy Products have been agreed upon. 
The exchange basis will be six shares of 
National Dairy for ten shares of General 
Ice Cream plus additional compensation to 
be paid in debentures. 


Gulf States Steel— 
Rating “B” 

Declaration of a dividend of $1 a share 
on stock of the Gulf States Steel Company 
marks the resumption of payments on 
that issue. The last payment on the com- 
mon was $1.25 a share in July, 1927. A\l- 
though this payment was not specified as 
quarterly, it was assumed that the stock 
would be placed on a $4 annual dividend. 


International Cement— 
Rating “A” 

It is estimated that International Cement 
Corporation will show earnings of around 
$7.50 a share for the current year as com- 
pared with $6.90 a share in 1927. A stock 
dividend or a larger cash payment are 
possibilities. 


International Paper— 
Rating “C” 

Unsatisfactory conditions continue to 
prevail in the newsprint market. The chief 
reason for this is found in overproduction. 
Indications at the present time are that 
1928 profits in the general industry will be 
only slightly above those of last year. 
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IMPORTANT! 


The Confidential Advice Service 
wishes to express its appreciation for 
the co-operation given by subscribers 
in expediting the replies to their in- 
quiring letters. If the desired results 
are to be attained, letters must be 
limited to one security and a self- 
addressed, stamped envelope must be 
enclosed. 

—THE Eptrors. 




















International Harvester— 
Rating “A” 

International Harvester common is to 
be split on a four-for-one basis and the 
new stock placed on a $2.50 dividend basis. 
The policy of paying stock dividends 
which has prevailed in the past is to be 
discontinued. 


Jewel Tea— 
Rating “A” 

Jewel Tea Company declared an extra 
dividend of $1 in addition to the regular 
payment of $1. The extra will be payable 
December 15 and the regular quarterly 
dividend January 16. A meeting of stock- 
holders will be called for increasing the 
common stock to 300,000 shares from 120,- 
000 and rights will be offered to sub- 
scribe to one share of new stock at $100 
a share for each three shares now held. 
All outstanding preferred stock is to be 
retired from the proceeds. At the present 
market price of the old stock the rights 
will be worth nearly $14 a share. 


Marland Oil— 
Rating “B” 

E. W. Marland has resigned as presi- 
dent of Marland Oil and has been suc- 
ceeded by Daniel J. Moran. Mr. Moran 
has resigned as vice president and director 
of the Texas Corporation, with which 
company he had been associated for over 
twenty years. 








Rating Changes 


Subscribers should revise ratings 
according to the following changes 
in order to bring their Financial 
World Appraisal ratings up to 
date: 


Amer, Typefounders .................. CtoB 
NSD eee Sis carers BtoC 
General Cable “A”.................... CtoB 
























Phila. & Reading Coal— 
Rating “C” 

There has been no recent fundamental 
change in the condition of the coal indus- 
try. While stocks have been reduced by 
means of a lower rate of output, prices 
have remained much lower than those of a 
year ago. Resumption of operation by 
numerous mines has threatened once more 
to result in overproduction, 


Shubert Theatre— 
Rating “B” 

The recent market activity in Shubert 
Theatre common stock has been predicated 
upon rumors that Warner Brothers Pic- 
tures is negotiating with the company for 
the acquisition of film rights to about 
thirty dramas and musical comedies yearly 
from the large list of former successes 
which Shubert controls. These rumors 
so far have lacked official confirmation. 


| 
Sinclair— 
Rating “D” 

THe FinancrAL Wortp for some time 
has held the view that one of Sinclair’s 
most pressing needs in recent years has 
been a change in management. The elec- 
tion of Arthur W. Cutten to the company’s 
directorate no doubt furnishes the explana- 
tion of the recent strength in the common 
stock and may foreshadow other changes. 


Standard Plate Glass— 
Rating “D” 

Importations of plate glass from Belgium 
constitute one of the most important fac- 
tors in the matter of competition with 
domestic producers. A recent report of 
the U. S. Tariff Commission shows that 
daily wage rates in Belgian glass factories 
are approximately one-fourth those paid in 
the U. S. although the production per em- 
ployee is only half as great. This explains 
to a large degree the inability of Standard 
Plate Glass to meet foreign competitive 
prices in this country. 


Standard Sanitary— 
Rating “B” 

Little effect on sales of plumbing supplies 
resulted in the decline of building contracts 
in August. The sharp gain in contracts 
for September will probably be reflected 
by a high level of production through the 
current month. 
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price range for several weeks, ad- 

vancing tendencies developed in the 
bond market during the past week and 
averages reached the best levels of the re- 
covery from the year’s lows which were 
established in August. Trading in Gov- 
ernment issues was light, but substantial , 
gains were nevertheless recorded. High 
grade industrials and rails were in good 
demand, and second grade rails were more 
active than has been the case for some time. 
Higher call money rates incidental to 
month-end settlements had no appreciable 
effect upon prices, which are evidently be- 
ginning to discount the prospects for easing 
in money rates in general. Indications of 
the trend toward a gradual relaxation of 


‘ FTER holding steady within a narrow 


— AVERAGE 40 BONDS 
COMMERCIAL PAPER 





By 


the Bond Editor 


the credit stringency are becoming more 
numerous, and the market for high grade 
investment bonds is generally the first to 
reflect such a tendency. 

Repeated recommendations have been 
made in these columns during the past 
month to the effect that investors with 
funds for long term commitment should 
take advantage of current levels. Al- 
though minor reactions are by no means 
improbable, we still believe that present 
prices offer an opportunity which should 
be acted upon. Inactivity of long duration 
in the investment market has dammed up 
funds which, though their size is difficult 
to estimate, may safely be said to be of 
large proportions. We refer here to funds 
which, for one reason or another, cannot 





ee 


Bond 
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Week 
Analyzed 
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or will not enter directly into stock specula- 
tion. Sooner or later the full force of 
this accumulation must be felt in the bond 
market. 

A decrease of % of 1 per cent in the 
180 day rate for bankers’ acceptances was 
an interesting development, although some 
bankers claimed that it could not be inter- 
preted as an indication of a downward 
trend in money rates but should be viewed 
rather as the result of day-to-day supply 
and demand. However, it is difficult to 
refrain from attaching some significance 
to this and similar events. 

Foreign issues, particularly Italian in- 
dustrials, were a feature of the week’s mar- 
ket. Montecatini 7s, Pirelli 7s, and Fiat 

(Please turn to page 594) 








Name of Issue 


Atlantic City, N. J., 4%s, 1930-68 


Central Telephone Co., deb. 6s, 1938 


Ilseder Steel Corp., mtge. 6s, 1948 


St. Louis, Mo., City of, 4%s, 1948 


Name of Issue 


Austrian Government, gtd. 7s, 1943 
Baltimore Terminal Co., Ist 6%s, 


General Porcelain Co., Ist 6s, 1936 


Howard Smith Paper Mills, Ltd., 
Gankler Ice & Fuel Co., 


Producers & Refiners Corp., 








American Thread Co., 1st (closed) mtge. 5%s, 1938 


Bellows Falls Hydro-Electric Corp., Ist mtge. 5s, 1958 ...........- 
Frasers Companies, Ltd., deb. 6%s, 1942... 
Hotel St. George, Ist mtge. 5%s, 1932-43 
Hungarian-Italian Bank, Ltd., s.f. mtge. 7%s, 1963 
Il Progresso Italo-Americano, deb. 6%s, 
New Orleans, Louisiana, City of, 4%s, 1930-78 [ae AR CO es ate 
Oriental Development Co., Ltd., ext. deb. 5%s, 1958 
Public Utilities Consolidated Corp., 1st mtge. coll. conv. 6%s, 1948.. 


Virginia Public Service Co., lst mtge. & ref. 5%s ‘‘A,’’ 1946 
Waterbury Gas Light Co., lst mtge. 4%s, 1958 


Argentine Government ext. s.f. 6s, 1959 
1934 
Elyria Iron & Steel Realty Co., 1st 6s, 1929-36 
41 Fifth Ave. Apartment Bldg., Ist 6%s, 1929-35 
Fox Philadelphia Bldg. Inc., Ist mtge. 6%s 
Haines Canyon Water Co., Ist 7s “A”? & 6%s “‘B,”’ 
1st ref. mtge. s.f. 7s, 1941 
6s, 1929 .. 
Liquid Carbonic Corp., lst mtge. conv. s.f. 6s, 
Major (Alfred J.) Inc., sec. real est. 7s, 1929 
Orange County Public Service Corp., 
lst 8s, 1931 
Saxon State Mortgage Institution, mtge. coll. 7s, 1945 
Saxon State Mortgage Institution, mtge. coll. 6%s, 1946 
Southern Gas & Power Corp., conv. 
Trinity Buildings Corp., 1st mtge. s.f. 5s, 1939 
United Steel Works Corp., s.f. mtge. 
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New Bond Offerings of the Week 


(New offerings aggregating less than $1,000,000 are not included) 


Amount 
Offered 
$4,000,000 

1,486,000 
9,000,000 
1,000,000 
1,000,000 
8,000,000 
2,700,000 
1,000,000 
10,000,000 
7,000,000 
19,900,000 
1,750,000 
10,000,000 
3,000,000 
1,000,000 
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Bonds Called This Week 


(Except in the case of entire issues called, amounts called of: less than $10,000 are not included) 


Amount 
$253,500 
811,500 
Entire 
Entire 
Entire 
Entire 
30,000 
Entire 
Entire 
Entire 
Entire 
100,000 
Entire 
261,000 
35,000 
28,000 
Entire 
100,500 
408,000 


eee ew eee eeee 
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1st mtge. 6s “A,” 1939 ...... 
Tabanan ee aparently 


6%s “A” & “C,” 1951 


eee eeee 


Interest Price 
Date or Basis Yield 
M. & N. 100 6.50 
M. & N. es 4.30 
A. & O. 98 5.12 
M. & N. 99 6.13 
A. & O. 106 5.85 
M. & N. cant 6.00 
A. & O. 98% 7.60 
A. & O. 991% 6.55 
F.& A. 92 6.74 
A. & O. ae 4.35 
M. & N. 90 6.24 
A. & O. 100 6.50 
M.& N. nee 4.10 
F.& A. 97% 5.70 
M. & N. 97% 4.65 
Call Date 
Price Payable 
100 Dec. 1, 1928 
100 Dec. 1, 1928 
102% Dec. 1, 1928 
102 Dec. 15, 1928 
103% Nov. 26, 1928 
102% Dec. 1, 1928 
100 Dec. 1, 1928 
103 Dec. 1, 1928 
105 Jan. 2, 1929 
100% Dec. 1, 1928 
105 Jan. 2, 1929 
101 Dec. 1, 1928 
105 Dec. 1, 1928 
110 Dec. 1, 1928 
100 Dec. 1, 1928 
100 Dec. 1, 1928 
101 Dec. 1, 1928 
103 Dec. 1, 1928 
100 Dec. 1, 1928 
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By LOUIS GUENTHER 


It will be recalled that after the 


After the _— Presidential nominations were made 
Election— it was said and often repeated that 
What? the campaign would not have any 


influence upon the stock market 
because both candidates were considered conservative 
men and there were no issues involved inimical to the 
financial interests of the nation. Wall Street’s memory 
isshort. It has forgotten this spirit of calm appraisal 
of election influences since it is now giving expression 
to what may happen to the market now that the election 
is over and voters have recorded their choice. 


Serious minded people will concern themselves little 
over what sentimental reception the market bestows 
upon the outcome of the election. Real values cannot 
permanently rise or fall on any such fallacious premise. 
Speculative enthusiasm or disappointment may tempo- 
rarily and transitorily move the market but its effect 
will soon be dissipated and the result quickly for- 
gotten as is Wall Street’s habit. The market will then 
turn to the serious side of its functions and interpret 
values on the basis of business prospects and individual 
earning power. 


It may reasonably be assumed that if business con- 
tinues to maintain its present rapid expansion Wall 
Street will endeavor to forecast what increase in earn- 
ings this favorable trend portends and will endeavor 
to translate its opinion into the market value of securi- 
ties involved. This factor is the real test by which to 
judge what the market is likely to do after the election 
and is the one which should bear the closest scrutiny 
by conservative investors. The flimsy basis that the 
market has been discounting the election cannot long 
fool any intelligent person. 


When the Federal Trade Commis- 


Federal sion undertook to find the truth of 
Utility the charge that the utilities were 
Probe using improper means to influence 


public opinion in their favor, these 
companies publicly assured the commission of their 
intention to co-operate. 

Apparently the commission has subordinated this 
real purpose and has embarked on a fishing expedition, 
demanding the production of evidence which has no 
bearing on the inquiry. This is indicated in its attitude 
towards the Electric Bond & Share Company, which 
has refused to supply information it regards as con- 
fidential until the courts have determined the rights 
of the company and its officials. The officers of the 


corporation assert that investigators on the job have 
found out that it has never spent any money to 
influence elections or to purchase any favors. 
Stockholders have as much right as the public to 
protect their interests and to avail themselves of their 
legal rights until the authority to undertake an investi- 
gation not included in the original inquiry is determined 
by proper procedure. This is what is now being done 
and every step is within ethical procedure and not 
an attempt at concealment as some of the sensational 
newspapers would like to have it appear. 


As an interesting news item the 


Record information that brokers’ loans have 
Brokers’ established a new high peak reads 
They amounted to $4,772,- 


Loans well. 

’ 293,000 a week ago. Here is created 

a new high record in which we can feel a sense of 

pride. It is in line with the remarkable accomplish- 

ments of our country, which has acquired a splendid 

reputation by the frequency with which all past 
precedents are tumbled over and new ones made. 

Yet there are financial authorities who view askance 
this expansion in brokers’ loans and voice the opinion 
that it indicates the locking up of credit facilities to 
the disadvantage of legitimate business requirements. 
Is that true? When we consider that these brokerage 
loans represent less than one fifth of the new capital 
created annually through disbursement of interest and 
dividends earned from the invested wealth of the people 
of the country these obligations do not appear so 
ominous as some critics would like to have them seem. 

We must accustom ourselves to judge the nation’s 
credit facilities, not by what has gone by and which 
has been accepted by some as a proper yardstick of 
measurement, but by what expansion we have gone 
through in the last few years. As we continue to grow 
we must assume that our growth requires additional 
credit facilities, which in no small measure is reflected 
in the increased borrowing by brokers to meet the 
requirements of their clientele. 

A ratio of borrowing which amounts to but one 
fifth of the newly created capital derived from invest- 
ments alone is not out of line but, in fact, maintains 
a conservative balance between borrowing and actual 
ownership of securities. By no means is it a top-heavy 
situation. Trade and business continue to expand and 
we hear no complaint from this source that legitimate 
credit at favorable terms is denied it. 





q)| General Bronze— 


A Curb Stock Prospect with Merit 


@ Many attractive opportunities for speculative investment have been of- 
fered by the merging of several smaller units into a strong factor in a 
representative industry; 


@ Such consolidations must necessarily pass through a period of readjust- 
ment before they begin to reflect the operating economies incident to the 


merger; 


@ On the basis of recent earnings, General Bronze appears to be on the 
threshold of its development and at current prices of around $43 a 
share the common stock is worthy of speculative consideration. 


HE tendency in recent years to con- 

I solidate a number of smaller com- 

panies to form a strong factor in a 
representative industry has provided many 
attractive opportunities for speculative in- 
vestment. As such mergers often require 
a period of several months or more to con- 
solidate and reorganize with the attendant 
expense earning power is not immediately 
developed. It is the investor who awaits 
a definite indication of earning power be- 
fore making a commitment who profits 
most in this type of situation. General 
Bronze, on the basis of recent earnings, 
appears to be emerging from its consolida- 
tion period and its prospects for develop- 
ing increased earnings during the coming 
year make it worthy of speculative con- 
sideration at this time. 

The General Bronze Corporation was 
organized in October, 1927, as a consolida- 
tion of the John Polachek Bronze & Iron 
Company and the Renaissance Bronze & 








Bellows Falls 
Hydro-Electric Corp. | 


A part of New England Power Ass’n 


First (Closed) Mortgage 
5% Gold Bonds 


Due October 1, 1958 


Secured, in the opinion of 
counsel, by direct first mort- 
gage on the entire fixed prop- 
erty of the Corporation now 
owned or hereafter acquired. 


Contract with New England 
Power Company provides for 
the taking of all power not 
required under other contracts 
for a period of thirty years 


Price 98 and interest 
Yielding Over 5.12% 


Harris, Forbes & Co 


Pine St., Cor. William 
NEW YORK 


Uptown Office 
475 Fifth Avenue 
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By A. WESTON SMITH, Jr. 





Iron Works and the following January 
the bronze and iron works of the Tiffany 


Studios were taken over. Each of these 
three companies, located in Long Island 
City, New York, was a complete oper- 
ating unit manufacturing bronze and iron 
works for architectural and ornamental 
purposes. Since the first of this year the 
three plants have undergone a complete 
reorganization for the purpose of elim- 
inating a duplication of operations and in- 
troducing economies to reduce overhead 
costs. The new company has been com- 
pletely departmentalized, new methods of 
operation have replaced old, and obsolete 
and inefficient machinery has been sub- 
stituted with the most modern equipment. 


These drastic changes have been effected 
without curtailing production, but their ex- 
pense has cut heavily into earnings during 
the current year. The business of General 
Bronze is fairly evenly distributed through- 
out the year as is indicated by the fact that 
sales for the third quarter were $1,291,728, 
as compared with the sales for the first 
nine months of $3,494,356. During the 
three-quarter period. earnings have re- 
corded a sharp improvement reflecting the 
lessening expense of reorganization and 
indicating the gradual development of 
earning power. The comparison of the 
three quarters follows: : 


Earnings Applicable to Common Stock 





Quarter *Net Profit Per Share 
1st, ended March $31..... $95,568 $ .54 
2nd, ended June 30..... 166,698 .94 
3rd, ended Sept. 30..... 230,144 1.30 

Total, nine months ..$492,410 $2.78 





*After preferred dividends. 


Assuming that the company did as 
well in the last quarter of the year as 
in the third quarter, earnings of $4.08 a 
share would be reported for the full 
year of 1928. On this basis the stock 
would be earning 9.5 per cent of its cur- 
rent price of around $42 a share on the 
New York Curb. But the stock has 
reasonable possibilities of earning sub- 
stantially more in the last quarter than 
in the third quarter in view of the fact 
that consolidation expenses will be prac- 
tically eliminated and the savings ef- 
fected will begin to be reflected. Then 
too, unfilled orders on September 30 
totaled around $6,000,000, an increase of 
approximately 100 per cent over the 
same date a year ago. In 1929 the com- 
pany should approach its true earning 
power of around $2 a share per quarter 
or at the annual rate of $8 a share. 


Earnings Increase Indicated 


Earnings will be further enhanced dur- 
ing the coming year by the recent 
acquisition of the Roman Bronze Works 
and the American Art Foundry. The 
latter company is being merged into the 
former and the resulting Roman Bronze 
Works will become the largest manufac- 
turer of statuary bronze in the world. 
This company will be operated as a sub- 
sidiary of General Bronze as it is a 
highly specialized business. Sales this 
year are expected to total around one 
million dollars. 


The consolidation to form General 
Bronze was financed through the issu- 
ance of $1,500,000 of 7 per cent con- 
vertible preferred stock of $100 par 
value. This stock was sold in October, 
1927, and in August of this year 50 per 
cent of this issue was called for redemp- 
tion. During the past month the re- 
maining 50 per cent was called for 
redemption on November 15. At the 


present time the company has outstand- 
ing 176,545 shares of no par common 
stock, and if all holders of the preferred 
take advantage of the conversion feature 
(Please turn to page 600) 
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REAL GREAT MEN 
* 


x x 
HE real measure of men’s value to 
T civilization and their fellow men is 
what they contribute to make life 

worth living. Their greatness is measured 

in the degree in which they do this. Men 

who can add to the span of life through 

their discoveries, who can open up new 

chanels for human _ activities, or who 

can contribute to greater comforts of life 

can be truly rated as great men and the 

world feels highly honored when they can 

pay tribute to the genius which is theirs. 

Not even a heated political contest can ob- 

scure their sun. When Coolidge honored 
Edison on his recent birthday, and Secre- 

tary of the Treasury Mellon conferred on 
him a medal typical of the gratification of 
the nation for what he did with his inven- 
tions to advance its prosperity and com- 
fort, the event created as much national 
interest as did the biggest news of the day. 
So was it also true of the “ten billion dol- 
lar dinner,” so called because of the 
wealth represented by the individuals at- 
tending it. That event brought together 
the leaders of pioneer industries which 
have developed into gigantic units and 
which directly resulted in our great indus- 
trial expansion by opening up entirely new 
channels for expansion. From this dinner 
one genius was missed but his absence was 
due to his residence abroad. The absentee 
was Signor Marconi, the inventor of the 
radio, an invention that for marking an 
epochal evolution in human progress stands 
side by side with Edison’s incandescent 
lamp and phonograph. It is impossible 
to trace all the new avenues which radio 
opened up and which remain still to be 
found. Recently the radio is coming into 
prominence as an aid to commercial trans- 
actions on the high seas. On a steamer 
only a short while ago it was reported 
that 30,000 shares of stock were bought 
by passengers through orders sent by radio. 
If this keeps up we may find branch offices 
of Stock Exchange houses installed on the 
leading liners. 


ee 
ALL OVER BUT THE SHOUTING 
x ok Ok 


USINESS and business men again 

can breath a sigh of relief now that 
the national political race is over. Every 
four years the public must undergo this 
contest in which the leading rivals for the 
prize of President proclaim from speakers’ 
stands and through the radio their par- 
ticular qualifications as the nation’s pilots 
and tell about the inefficiency of their “dis- 
tinguished opponents” to fill this respon- 
sible position. When it is all over and the 


November 7, 1928 







country once more returns to its normal 


pursuit, the average citizen wonders what 
it was all about. Candidates also after they 
get through with felicitating or condoning 
with each other return to rationality and 
we learn they were not half so bad as their 
opponents and the opposition newspapers 
have painted them. Politics of today have 
lost much of the glamor which featured 
them in the days when Blaine, Cleveland 
and McKinley ran for President. The 
colorful torch light parades, the clanging 
marching bands and an effulgence of red 
light are missing. Only the heat of the 
excitement remains and even this is at a 
low ebb. It takes a close contest to work 
up interest to a fever heat. There has 
been no national election in recent years 
which influenced business less than this 
one, but the reason for this lack of vital 
interest was that there were no potent 
issues involved and both candidates were 
rated as conservatives. National elections 
today with their complicated machinery are 
costly. It is estimated there is more than 
$100,000,000 spent in bringing out and re- 
cording the vote. It is a good thing that 
elections are held but every four years. 
It would be even more economical were 


the time extended to six years. 
* * * 


INSIDE POOL OPERATIONS 
x * OR 

OT very often is the public given 

a chance to glimpse the inside of 
pool operations. When this occurs it 
is due to some internal squabbling which 
must be thrashed out in court. Usually 
the quarrel arises over differences in 
profit or the attempt to escape losses. 
A happening of this sort has found its 
way into the open in connection with 
the recent manipulation of Loft, which 
several months ago proved a market 
sensation among the cheap stocks by its 
hectic advance without any known rea- 
son to justify the movement. It certain- 
ly was not to be found in any startling 
improvement in the company’s business 
or profit. There was a pool in it and its 
object was to sell the stock to the pub- 
lic at a considerable profit. That fact 
is to be surmised in the allegation filed 
in their suit by the complainants. They 
ask 60 per cent of the profits of $500,- 
000 which they allege was earned by the 
pool and ask further damages of $1,200,- 
000 for a broken contract, which indi- 
cates how much more they expected to 
make if everything had run along ac- 
cording to Hoyle. Loft’s stock was 
pushed up to $19 a share. It is back 
again to $11 a share. Somewhere be- 
tween the apex and the nadir of this 
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Mark C. Steinberg & Co. 
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300 N. Broadway St. Louis, Mo. 











A simplified method 
of keeping a record 
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A copy of this Record will be 
mailed to interested investors 








A.B.Leach«Co., Inc. 


57 William St., New York 
39 South La Salle St., Chicago 


Please send me a copy of your 
Security Record Booklet. 
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The Whole World Is 


Yours to Invest In 


Pt igen has proved that concentration of 
investments in a single industry or sec- 
tion of the globe cannot possibly provide so 
high a degree of safety as is provided by wise 
diversification of investment holdings. 


As an important unit in the world-wide Na- 
tional City organization, The National City 
Company maintains close contact with in- 
vestment developments everywhere and is in 
a position to select from the best that the 
market affords. Its lists always include a 
broad selection of investments of different 
types—Governments, Municipals, Rails, 
Public Utilities, Industrials, Foreigns—thus 
enabling the investor to achieve a broad di- 
versification both geographically and by in- 
vestment types. 


Bond men at any of our more than fifty offices 
will gladly help you make a selection from our 
diversified list. 


Our monthly offering list of selected investments 
will be sent regularly to those who request it. 


The National City Company 
Head Office: Nationat City Bank Burtpinc, New Yorx 


Local telephone directories give addresses and telephone numbers of branch 
offices. 11,000 miles of private wires to serve you quickly and effectively, 























Two Rector Street 


E extend the facilities of our 
organization to those desiring 
information or reports on compa- 
nies with which we are identified. 








Electric Bond and Share Company 


(Incorporated in 1905) 
Paid-up Capital and Surplus, $135,000,000 





New York 


artificial movement speculators who 
were beguiled into the manipulation will 
find their losses. Buy values and Pools 
cannot fool you. 


* * * 


OPTIMISTIC SCHWAB 
* * * 


HARLES M. SCHWAB is a cheer- 

ful man. It seems to be a second 
nature of his to see something hopeful 
no matter what the prevailing conditions 
are. The country is fortunate in having 
such an optimist. It is likely that 
Schwab derives his glowing spirit, s0 
far as this country’s future is con- 
cerned, from his mentor, the late J. P. 
Morgan, whose aphorism about the 
United States has become a financial 
classic: “You will go broke if you sell 
America short.” A great many people 
have reduced themselves to financial 
straits in the past four years by trying 
to buck the tide of prosperity on which 
America is riding. At the annual meet- 
ing of the American Iron & Steel Insti- 
tute, of which Schwab is president, suc- 
ceeding Gary, he told the members that 
the present prosperity is nothing com- 
pared to what the country still faces. 
Appearances favor this prediction. Of 
course, there is little comfort in this pre- 
diction for the stubborn bears. One 
cannot help thinking how unsound such 
a position is anyway. If it were carried 
to an ultimate conclusion every bear 
would be shorn of his profit in the 
eventual destruction for which he is aim- 
ing by his position. 

* * * 


STOCK TRADING PEAKS 
s - 

HEN 5,000,000 share days were 

reached the new high peak caused 
speculation as to how much further 
daily trading could go. No one was 
prepared to assert that the top had been 
touched, yet only one man_ would 
prophesy a figure. This bold individual 
was Durant, the speculator who is 
credited with making more millions from 
the bullish position he* has maintained 
for years than any of our other large 
market operators. Before sailing for 
Europe on his annual vacation he pre- 
dicted that we would see stock traded 
in to the extent of 10,000,000 shares daily, 
or double the highest record yet attained. 
Durant has not changed his opinion. 
Upon his return recently on_ the 
Berengaria he told inquiring newspaper 
men that he still held to his figure. 
It is not impossible of attainment, judg- 
ing ffOM the rapid expansion through 
which we are passing. With $25,000,000,- 
000 of new investment capital available 
every year, and with this volume also 
expanding every year, that record could 
easily be established before another 
decade goes by. Whether his optimism 
is shared by the financial world or not, 
purchases of Stock Exchange seats 
around $470,000° indicate that further 
growth in the volume of business is still 
in the offing. 
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New Issue October 30, 1928 


500,000 Shares 


United States & International Securities Corporation 
First Preferred Stock 


Cumulative Dividends, $5 a Share per Annum 
(With Common Stock, and Common Stock Subscription Warrants) 
Offered in the form of Allotment Certificates 


Shares without nominal or par value. Enutled to $100 a share and accrued dividends in event of liquidation. Redeemable, as a whole 
or in part, upon 30 days’ notice, at $105 a share and accrued dividends. Dividends payable quarterly on February 1, May 1, August 1 
and November 1. Dividends free of present normal Federal income tax. Registrars: The Chemical National Bank of New York, The 
National Shawmut Bank of Boston. Transfer Agents: Central Union Trust Company of New York, The First National Bank of Boston. 


Each share of First Preferred Stock offered will carry one share of common stock. In 

addition, each certificate of First Preferred Stock will carry a subscription warrant 

(non-detachable, except as stated below) entitling the holder to subscribe for common 

stock of the company at $25 a share, in the ratio of one share of common stock for each 
share of First Preferred Stock represented by such certificate 





The following information has been furnished by Mr. Ernest B. Tracy, President of United States 2 International 
Securities Corporation: 


United States & International Securities Corporation has been formed under the laws of Maryland to buy, 
sell, underwrite, offer and generally to deal in, corporation, governmental and other securities, both American 
and foreign, and to take part in the organization, reorganization and operation of corporations. The company 
may extend its operations by issuing its own obligations. 


CAPITALIZATION 
The capitalization of United States & International Securities Corporation is as follows: 
Authorized Tobe issued 
First Preferred Stock ($5 Cumulative Dividend)........... 500,000 Shares 500,000 Shares 


(Now offered under Allotment Certificates) 

Second Preferred Stock ($5 Cumulative Dividend—without 
par value; entitled to $100 a share and accrued dividends in 
MMMM cea cacacy exaliewial sa @irs dedessicaes 66 cae. 0 
(Purchased for cash by United States & Foreign Securities 
Corporation and associates) 

Common Stock (without par value) ................. 2005. 3,000,000 Shares 2,500,000 Shares 
(Of the 2,500,000 shares of common stock to be issued, 

500,000 shares are to go with the First Preferred Stock, 
and the balance with the Second Preferred Stock. The 
500,000 shares authorized but not presently to be issued 
are reserved against subscription warrants issued with 
the First Preferred Stock) 

JUNIOR CAPITAL 


The company has received in cash $10,000,000, which is equivalent to $100 a share for the Second Preferred 
Stock, the entire amount of which is owned by United States & Foreign Securities Corporation, excepting such 
amounts as have been purchased by certain members of the board of directors. 

DIRECTORS 


The management of the company is closely affiliated with that of United States & Foreign Securities Corpora- 
tion. The board of directors is as follows: 


100,000 Shares 100,000 Shares 


Mr. Walter P. Chrysler Mr. S. Z. Mitchell 

Mr. Clarence Dillon Mr. George M. Moffett 
Mr. Charles Hayden Mr. Matthew S. Sloan 
Mr. Dean Mathey Mr. Ernest B. Tracy 


PROVISIONS OF FIRST PREFERRED STOCK 

The First Preferred Stock has preference over the other classes of stock as to dividends, and as to assets in event 
of liquidation. It is entitled to dividends at the rate of $5 a share per annum, cumulative from November 1, 1928. 
The First Preferred Stock is redeemable, as a whole or in part, upon 30 days’ notice, at $105 a share and accrued 
dividends. COMMON STOCK AND SUBSCRIPTION WARRANTS 
Each share of First Preferred Stock offered will carry one share of common stock. In addition, each certificate 
of First Preferred Stock will carry a subscription warrant entitling the holder to subscribe for common stock of 
the company at $25 a share, in the ratio of one share of common stock for each share of First Preferred Stock 
represented by such certificate. 
The warrants are to be non-detachable, unless made detachable by resolution of the board of directors of the 
company. In the event of redemption of the First Preferred Stock, the warrants will be detachable and will con- 
tinue in force for five years after such redemption date. 

PAYMENTS AND ALLOTMENT CERTIFICATES 
Payments will be called for as follows: 25% on delivery, subsequent calls to be made at intervals of not less than 
three months and no single call to be for more than 25% of the allotment price named below. Purchasers have 
the option, however, to make payments in full on any First Preferred Stock dividend payment date. Allotment 
Certificates of the company will be deliverable on or about November 5, 1928. Holders of these Certificates 
will be entitled to receive currently dividends in proportion to payments made on the allotment price 
called for by the Certificates. Upon payment of the entire allotment price holders will be entitled to subsequent 
dividends in full, and on November 1, 1930 (or earlier at the option of the company) to receive certificates for 
the First Preferred Stock (with subscription warrants, as stated above) and common stock called for by the 
Allotment Certificates, 








We offer this stock in the form of Allotment Certificates. 


Price $100 a share 


Dillon, Read & Co. 
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Public Utility 
Preferred 


Stocks 


Yielding a more liberal 
return than most bonds 
and having the assurance 
of more dependable in- 
come than common stocks, 
the high grade preferred 
stocks are regarded gen- 
erally as among the most 
attractive investments of 
today. { 


Our special 12-page pamphlet 
No. 1769 may be obtained 
upon request 


Spencer Trask & Co. 


25 Broad Street, New York 


ALBANY BOSTON 
PROVIDENCE 


Members New York Stock Exchange 


CHICAGO 
PHILADELPHIA 
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: November Investments 


Our current list contains a 
group of sound investment 
bonds yielding from 4.92% 
to 650% and attractive 
investment stocks yielding 
from 2.00% to 6.12%. May 
we send you a copy? 
Ask for folder FWN7 


HORNBLOWER 
& WEEKS 


Established 1888 


g2 Broadway 
731 Fifth Avenue 


NEW YORE DETROIT? 
BOSTON PROVI1DENCB 
CHICAGO PORTLAND, MB. 
CLEVELAND PITTSBURGH 
Members New York, Boston, Chicago, 
Cleveland and Detroit Stock Exchanges 
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Safeway Stores 


Incorporated 


Operating 1,100 grocery stores and 
370 meat markets, the largest 
chain of its kind west of 
the Mississippi River. 


6% Preferred Stock 


To yield about 6.06% 


Send for circular H-293 


Memill, Lynch & Co. 


Members New York Stock Exchange 
120 Broadway 11 East 43rd St. 


; New York 


Chicago Detroit 


Denver 


Milwaukee 
Los Angeles 














592 








What Shall We Buy? 
(Continued from page 581) 








procedure does not appeal to the average 
owner of capital who seeks immediate rev- 
enue from it. 


Nor can it be considered a sound in- 
vestment principle to buy a security on 
any definite multiple of earning power. 
There is no assurance that it can be main- 
tained with any reasonable certainty for 
the volume of business varies from year 
to year and also has the habit of changing 
in the different industries. 


A far better policy is the application of 
the sound banking principle which con- 
siders an investment attractive which will 
produce a higher rate than the long term 
open market rate for borrowed capital. 
That this practise is the safer one in judg- 
ing current investment values the experi- 
ence of centuries has confirmed. 


As our invisible capital represented by 
income received from investments continues 
to expand it is not unlikely, and much more 
probable, that we will witness standard 
bonds rising in price while their yields will 
decline to around 3% per cent to 3 per cent 
and seasoned dividend stocks could readily 
sell on a basis of 4%4 per cent to 4 per cent 
and be regarded as attractive. Such being 
the case, the prevailing prices are none too 
high. 


Selecting Twenty Securities 


For the benefit of our subscribers THE 
FINANCIAL Wor tp, bearing in mind the 
possibilities it has pointed out in the fore- 
going paragraphs, has had its staff care- 
fully scrutinize the Stock Exchange roster 
for ten bonds and ten stocks which can 
produce an income of almost six per cent 
and provide that degree of diversification 
by which the investor’s security of capital 
can best be fortified. Further serious con- 
sideration was paid to have this list of 
twenty confined to basic industries capable 
of additional expansion by which oppor- 
tunities are created for additional dis- 
bursements. Thus through this avenue are 
sought the speculative advantages which 
could accrue from such a development. 


In the bond list these prospects are al- 
ways present in the convertible features. 
At the prices quoted when this list was 
compiled an average yield of 5.88 per cent 
was obtainable. 


There is included in the list of bonds 
the Denver & Rio Grande Western gen- 
eral 5s of 1955. Regular interest on these 
bonds must be paid beginning with 1929. 
There is accumulated interest of 25 per 
cent which must be liquidated before the 
company can pay dividends on its preferred 
stock. Should this amount be deducted 
from the current price it would leave the 
bonds as a strict investment selling at ap- 
proximately 66, a price on which 5 per cent 
per annum of par represents a current 
yield of 7% per cent. 


The opportunities for increased income 
and enhancement in market value in the 





We recommend for investment 


National Central 
Savings Bank 
of Hungary 


(Founded in 1872) 
74% 


Secured Sinking Fund 
Gold Bonds 
Series A, due 1962 





To yield 7.50% 


Circular upon request 


F. J. LISMAN & CO. 


Members New York Stock Exchange 
44 Wall Street New York 























The 
Southwestern 
Rails 


The position and out- 
look of this group of 
railroads is reviewed 
in our Circular R-1l. 


Copy on Request 


Samuel Ungerleider 
& Company 


Members New York Stock Exchange 
50 Broadway New York 


Uptown Offices: 
1372 Broadway 551 Fifth Ave. 





























“DEPENDABLE 
INVESTMENT” 


@ For seventeen years 
we have been serving in- 
vestors, large and small, 
who wish experienced 
aid in making and watch- 
ing investments. 


@ We are always glad 
to discuss this service 
with investors or to send 
a booklet, “Dependable 
Investments,” which ex- 
plains it. 





| 
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C. M. KEYS & CO. 


Established 1911 
39 Broadway 
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New York | 
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ten stocks submitted for the attention of 
our subscribers are even greater than in 
the bonds. Such a prospect is strongly 
indicated by the estimate of earnings of 
each. 


Tel. & Tel’s. Hidden Assets 


American Telephone & Telegraph does 
not report its full earning power. It takes 
from the earnings of its subsidiaries more 
than enough to meet its own dividend of 9 
per cent per annum. Yet it is generally 
known that Western Electric, the subsidi- 
ary which manufactures all of its telephone 
facilities and which it controls through one 
hundred per cent stock ownership, is 
capable of earning unusual profits through 
its ownership of patents for talking mov- 
ing picture machines and others. Every so 
often, usually in intervals of two years, 
the company offers additional shares to 
stockholders, the latest purchase rights of 
which were worth from $11 to $14 a share, 
so that if these rights were added to the 
current dividend the yield would be in- 
creased materially. - 

The Texas Corporation recently made an 
offer of additional stock to its shareholders, 
the rights to which have a market worth 
of about $4 a share. Add this to the cur- 
rent dividend of $3 and the income for 
1928 is equivalent to $7 a share, a yield 
of more than 10 per cent on the present 
market price. 

Baltimore & Ohio, American Tobacco 
and Northern Pacific all seem to point to 
possible dividend increases. The price of 
Calumet & Hecla hardly reflects its real 
worth, which should be more emphasized 
as the favorable developments in the copper 
industry impress themselves on the mind 
of the investment public. 


A Dominating Industrial 

With the great growth of the photo- 
graphic art, with which the cinema is 
, Closely affiliated, Eastman Kodak is iden- 
tified as the dominating factor. Recently 
it has developed several new inventions out 
of which its earnings should derive con- 
siderable stimulation, namely the moving 
picture camera for general use by the 
public and a film which records natural 
colors. Additional profits will probably 
be passed on to stockholders in the form 
of extra dividends. 

National Dairy Products pays extras of 4 
per cent yearly in stock and $3 in cash. 
This company is one of the strongest units 
in the dairy industry. St. Louis-San Fran- 
cisco, on the basis of value of future pros- 
pects, appears to be selling very much out 
of line with other railroad stocks. The 
earnings of Westinghouse Electric & Man- 
ufacturing Company justify a better market 
price for its shares. An analysis of this 
company’s position appears elsewhere in 
this issue. 

Leaving out of consideration the enu- 
merated well-defined prospects for further 
expansion in the ten stocks they still could 
be considered attractive as a diversified 
list of investments on the incomes yielded 
on current quotations. 
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What is behind your 
stock? 





Benno the Units of Common and Preferred Stock 
now being closed out, is one of The HODSON GROUP 
of Finance Companies—a business with a 10-year record 
of rapidly increasing growth and conducted in 13 states 
through a chain of 40 subsidiaries—a management rec- 
ognized as one of the most expert in the field—and an 
enterprise which deals solely in money, no factories to 
maintain, no machinery to wear out, no inventory to de- 
preciate, no raw materials to fluctuate in value. 


Both Preferred and Common Stocks are paying regular 
dividends. Offered on a unit basis of one share of Com- 
mon and one share of Preferred to yield 7.14%, 


For further information mail the coupon 
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may have little effect upon 
day to day fluctuation but 
are an important item gov- 
erning market values over a 
period. 


Consult our Statistical De- 
partment without obligation. 


The 


ODD LOT 


department affords the same 
efficient facilities for execut- 
ing small orders as those for 
100 Share Units. 


Write for convenient handbook 
on Trading Methods and 
Market Letter K14 


(HisHOLM & (HAPMAN 


Members New York Stock Exchange 
52 Broadway, New York 


Telephone Hanover 2500 











Widener Bldg., Philadelphia 
Telephone Rittenhouse 1157 
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carried on conservative margin 


H. F. McCONNELL & CO. 


(Established 1908) 
Members New York Stock Exchange 
150 B’way, N. Y. Tel. Rector 2100 





























The proper selection of 
bonds requires a degree of 
skilland experience which 
the average investor sel- 
dom has the time or 
opportunity to acquire. 
Before you invest 
make use of 
THE EQUITABLE INVESTMENT 
MEMORANDUM 


Your use of our memorandum will 
enable us to offer investment sug- 
gestions based upon a knowledge 
of your needs as an individual 
investor. 





TH8 EQUITABLE 


TRUST COMPANY 


OF NEW YORK 
11 Broad Street 


79 Madison Ave. 355 Madison Ave. 
1040 Madison Ave. 40 Worth Street 
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three months ended September 30, 1928, 
amounted to $2.68 on the combined pre- 
ferred and common as against $1.57 for 
the same period a year ago, the increase 
amounting to 70 per cent. 


Earnings during the past five years 
have averaged about $7 on the com- 
bined shares. At the company’s present 
rate of earnings this figure will be sur- 
passed in the first nine months of the 
current fiscal year, and the full year 
should show around $10. 


Plans of the Pennsylvania Railroad to 
electrify 1,300 miles of track at a cost of 
$100,000,000, will result in a_ substantial 
amount of new business for Westinghouse, 
not only in power equipment but also in 
electric locomotives, probably in conjunc- 
tion with Baldwin. 

Summing up the situation, we have 
a company just emerging from a pro- 
gram of heavy expenditures which has 
already had the result of substantially 
raising operating efficiency. Financial 
position is excellent, and Westinghouse 
may be regarded as being “cash rich.” 
Annual earnings are running at the rate 
of better than $10 per share, and an 
upward revision of the present $4 divi- 
dend appears a strong probability now 
that expansion and improvement ex- 
penditures are out of the way. Because 
of the progressive and efficient manage- 
ment and the favorable outlook for the 
company’s varied activities, further 
earnings increases may logically’ be ex- 
pected. It appears that the present price 
of around 114 for the common merely 
discounts present performance and does 
not begin to reflect what the future 
nolds. Both the common and the pre- 
ferred seem to hold distinct profit pos- 
sibilities from present levels. 














Bond Market 
(Concluded from page 586) 
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7s with warrants were particularly active; 
the latter made spectacular gains in estab- 
lishing a new high of 142. Convertible 
issues continued to account for a large 
percentage of the turnover, with a great 
deal of activity centering in Andes and 
Anaconda 7s (the common stock into 
which the former is convertible has now 
been listed on the “Big Board”), Tennessee 
Copper & Chemical 6s, Barnsdall 6s with 
warrants, Federal Water Service 5%s, and 
International Cement 5s. Entrance of new 
interests in Sinclair created considerable 
activity in that company’s issues, and other 
oil bonds were strong, notably Independent 
Oil & Gas conv. 6s, which are discussed 
elsewhere in this issue. 
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on request 


Ask for F.W. 63 
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Members New York Stock Exchange 
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We Recommend 
Electric 
Investors Inc. 
$6 Cum. Preferred Stock 


Price to Yield over 6% 


Circular upon request 
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Prefers to Be “Old Fashioned” 


















€ Albert M. Chambers 






(¢(-\LD-FASHIONED” selling methods 

are the only ones worth while, and 
have never been improved upon, accord- 
ing to Albert M. Chambers, sales man- 
ager and partner of F. J. Lisman & Com- 
pany. “By old-fashioned, I mean,” he re- 
cently said, “that meticulous honesty and 
conscientious service are regarded as ‘old- 
fashioned’ today by some. There seems to 
be an impression that there are ‘fashions’ 
in bonds, also. I heartily disagree with 
that idea. Only good bonds should be 
fashionable bonds.” 
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marked improvement there is good reason 
for expecting higher market levels dur- 
ing the coming months. Each advance of 
one point in the stock will be reflected in 
a rise of approximately three points in the 
bonds. Total interest requirements on the 
consolidated funded debt will be covered 
in 1928 more than seven times, and in 
view of the speculative conversion privi- 
lege we regard the 6 per cent debentures 
as presenting attractive possibilities to- 
gether with the safety and yield of a 
medium grade investment bond. 


In connection with this company’s prog- 
ress it is worth while to point out that the 
third quarter earnings reports of the in- 
dustry in general bear out the contention 
which THE FINANCIAL WorLD has main- 
tained during the present year, that the in- 
dustry as a whole is alive to its problems 
and is making substantial progress toward 
greater stability in accordance’ with 
fundamental economic laws. During the 
past two years we have been predicting and 
closely watching the progress of the cop- 
per industry in its efforts to solve its 
problems and to arrive at economic stabil- 
ity which would return reasonable profits 
to the industry as a whole. The oil in- 
dustry is following in the footsteps of the 


copper companies in forming an export 
association, and has been working out its 
similar problems in the regulation and con- 
trol of production and stocks on hand to 
a conformity with the requirements of its 
markets. The present prosperity of the 
sound copper companies bears witness to 
the success of these efforts, and we be- 
lieve that the oil industry will make 
further substantial progress in 1929, which 
will result in increasing earnings for the 
well situated companies, even as 1928 has 
brought the copper industry to the enjoy- 
ment of well deserved profits following a 
period of low prices and poor earnings. 


Of the common stocks available for in- 
vestment purposes in the oil industry we 
continue to favor Standard of New Jer- 
sey, Standard of California, Standard of 
Indiana, Texas Corporation, Union Oil of 
California and Shell Union Oil. For more 
speculative purposes we regard as attrac- 
tive Phillips Petroleum, Marland Oil, 
Barnsdall, Pure Oil and Warner-Quinlan. 





Erratum 


In the analysis of The Texas Corpora- 
tion which appeared in the October 31, 
1928, issue it was erroneously stated that 
the new stock to be issued upon the exer- 
cising of the present rights would partici- 
pate in the regular dividend which will be 
payable April 2, 1929. The sentence 
should have read that the new stock will 
participate in all dividends to be payable 
after April 2, 1929. 
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Mi-Reference includes twelve forms, bound 
i Flexible 
oa cover, 120 sheets and index for 


PFENING & SNYDER 


A Complete Personal Financial Record Book 


When you are suddenly faced with the necessity of making a decision, 
can you quickly and surely tell exactly what you are worth?—can you 
base your decisions on facts, not guess work, and plan for the best in- 
terests of yourself and your family? 


Here is a simple, workable plan which will provide you at any time with 


an accurate statement of your per- 
sonal affairs. All the details of 
your stocks, securities, real estate, 
insurance—every detail of your 
personal finances, your profits and 
future obligations. It requires no 
bookkeeping knowledge and but 
little time. 


Free Ten Day Trial 


Every man—with vast holdings or 
small savings—needs this record book. 
Send for your copy and use it, at 
our expense, for 10 days. If you are 
not convinced that it is worth far 
more than its cost to you, simply re- 
turn it—the only obligation we ask is 
that you examine it carefully. 


Invest a two-cent stamp and see how 
Mi-Reference works, on your own 
records. Just clip this coupon to your 
letterhead and mail it. 


515 Commerce Bldg. 
Columbus, Ohio 





Here are the Proofs 


This is by far the best and most com- 
plete record I have ever seen and is 
just what I have needed for a long 
time.—Bread Mfr., Chicago. 


Your MI-REFERENCE received. I 
can see where it will simplify my 
worries for the end of each year. 
Send a copy to each of the follow- 
ing three persons.—Publisher, Illi- 
nots. 


Several days ago I ordered from you 
two MI-REFERENCE books, which 
came to hand a few moments ago. 
These books proved so_ satisfactory 
that I would very much appreciate 
it if you will send me two more 
immediately.—Banker, North Carolina. 


Please send a MI-REFERENCE to 
me promptly. saw one of these 
books recently and every business man 
— own one.—Wholesale Grocer, 
exas. 


I have been using your MI-REFER- 
ENCE for the last two years and 
find it more indispensable every year. 
Several of my friends have purchased 
them after seeing mine.—Real Estate 
Dealer, Penna. 











| Pfening & Snyder, Inc. 
515 Commerce Bldg., Columbus, 0. | 


Please mail me a copy of your | 
Mi-Reference for ten-day trial, for 


which I will pay you $5.00 if I | 
decide to keep it. 
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More Important 


- - - than your choice of in- 
vestment holdings is your 
choice of an investment 
house - - - - - = = 


HE majority of investors are business 
T and professional men; men who have 

little time outside of their regular 
occupations. They rely absolutely on the 
word of the investment banker in buying 
their securities. 


It is a matter of implicit faith and con- 
fidence, this relation between an invest- 
ment banker and his clients. Is it any 
wonder that too much emphasis cannot be 
placed on the proper choice of an invest- 
ment house? 


O’BRIAN, POTTER & 
STAFFORD 


Members of N. Y. Stock Exchange 


215 Main St, Seneca 7440 
BUFFALO, N 
Correspondents 
DOMINICK & aaa 
New 
WHITE, wlan & CO. 
New York Chicago Boston 
EDWARD B. SMITH & CO. 
New York Philadelphia Boston 
GOODBODY & CO. 
New York 














Inland Power & Light Corp. 
Securities 


Howe Snow & Co. 


(Incorporated) 
120 Broadway New York 


Telephone Rector 3563 

















Digest clients are always advised to buy the most 
profitable stocks—because Digest recommendations 


represent the net, safeguarded opinion. Don’t buy 
or sell until you learn what the famous Weighted 
Average of 35 authoritative opinions has tu say 
about specific issues. 

Send for a free acquaintance copy of this week’s 
Digest containing valuable information on the 
probable future trend of security prices. 


Digest specific recommendations are based 
on our scientific Weighted Average. Each 
opinion is weighted according to the past 
accuracies of the various economists. Safe- 
guard your investment position; current 
factors suggest that you send for a copy 
today. 


















| TheBusinesfeonomicDigest 


Gage P Wright, Pres. 
342.Madison Ave.NewYork NY 


Without obligation to me, mail me this week’s 
issue of the Digest. I should like to become 
familiar with your famous Weighted Average method. 
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“Tipster” Activity 

HE FINANCIAL Wortp has frequently 

warned its readers against the activi- 
ties of “tipster sheets” and various other 
forms of promotion of unsound securities. 
A current example of the fraudulent 
methods used in these cases has recently 
come to our attention in the sale of stock 
of Curtis Wright Aeronautical Corpora- 
tion. We are informed that a flying 
school was formerly conducted in Detroit 
under this name, but that the business was 
abandoned some time ago. Shortly there- 
after the stock of a Delaware corporation 
of this name appeared in New York City, 
being offered for sale by several so-called 
market and investment services. The 
usual methods, including long distance 
telephone calls, are employed. The tipster 
operators make a definite effort to lead 
their intended victims to believe that this 
is a merger of the well-known aeronautical 
companies, Curtiss Aeroplane & Motor 
Company and Wright Aeronautical Cor- 
poration, both of which are listed on the 
New York Stock Exchange. Needless to 
say this fake promotion has no connection 
whatsoever with these legitimate enter- 
prises, and we can only teiterate our previ- 
ous warnings that unsolicited telegrams 
and telephone calls, urging the purchase of 
securities, must always be regarded with 
extreme skepticism. The slogan of the 
Better Business Bureau can always be 
followed to good advantage, “Before You 
Invest—Investigate.” 


— 
VU 


New Business Book 

Lasok MANAGEMENT. By Gordon S. 
Watkins. 720 pages. A. W. Shaw Com- 
pany, Chicago. $5. 

In a new book just published by the A. 
W. Shaw Company, Chicago, Gordon S. 
Watkins, Professor of Economics at the 
University of California, analyzes and in- 
terprets the principles of labor manage- 
ment. Whatever solutions are forthcom- 
ing, says Dr. Watkins, will be born of 
three important conditions, namely, (1) 
An intelligent understanding and scientific 
interpretation of the forces of evolution 
which have produced modern industrialism ; 
(2) A scientific investigation of employ- 
ment conditions, which appear to be the 
basic causes of working-class revolt; and 
(3) The application of workable methods 
of improving employment relations. 

With this definite outline as a basis, the 
author proceeds to develop the subject 
matter in a clear, logical manner. The 
general problems are stated and the basic 
assumptions of enlightened personnel ad- 
ministration set forth. Next he points out 
that if we would understand the intricate 
maladjustments in current industrial rela- 
tions, we must have a clear perception of 
the economic antecedents strewn along the 
pathway of history. 





Since personnel management is funda- 
mentally a problem of understanding and 
directing human nature, it is imperative 
that the science of management shall rec- 
ognize the elements of human nature. In 
Part III, therefore, such topics as instincts, 
repression, acquisitiveness, gregariousness, 








Stewart-Warner 
Pays 


the 63d regular consecutive 
quarterly cash dividend of 
$1.50 per share on Nov. 15 
to stockholders of record as 
of Nov. 5, 1928. 


Statement of earnings and 
balance sheet for the third 
quarter of 1928 will accom- 
pany dividend checks. 


This statement together with 
a list of products manufac- 
tured by Stewart-Warner 
Speedometer Corporation 
and allied companies will be 
mailed on Nov. 15 to any 
address on application. 


Stewart-Warner 
Speedometer Corp’n. 


1826 Diversey Pkwy. 
Chicago 
and subsidiaries 


The Bassick Alemite Co. 

The Alemite Mfg. Corp’n. 

The Bassick Co. 

The Stewart Die Casting Corp’n. 


























Adams & Peck 


Guaranteed & Merger Railroad Stocks 
20 Exchange Place 


TELEPHONE BOWLING GREEN 5480 


New York 











Wright 
Aeronautical 
Corporation 


analyzed in our 


Weekly Market Letter 
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Who Will Be The 
- Next President? 


And what will the stock market do after 

















his election? 


_ What should investors, holding stocks, do now? 


These questions of high importance to investors are analyzed 
in our latest market forecast just prepared for Clients. 


Many observers say Hoover will be elected, with stocks then going much higher. 
Others say present prices have already more than discounted this, with a bad slump 
due November 7th. Certain observers say the electoral college angle is overlooked, 


where Smith and the Democrats have a chance to spring one of the great surprises of 
politics. Which will it be? 


Our forecast, non-partisan, based soundly on facts, analyzes this whole situation, 
| clear-cut, from the stock market angle. 


Also these specific stocks are covered, among others, 
whether to— 


Buy? Hold? Sell ? or Exchange ? 


| General Motors? A. M. Byers? Atchison? 

| Marland Oil? Gold Dust? Loose-Wiles? 

| Briggs? International Paper? Pan American B? 
| Mo.-Kan.-Texas? Texas Gulf Sulphur New Cornelia? 

| 


| Gimbel Bros.? Jordan Motors? St. Louis Sw’n? 


| A few extra copies of this latest market forecast are reserved 
for distribution, free—as long as the supply lasts. Send for 
your copy, and read it with care. | 


Clip Coupon at Right 
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Main Office: 
39 BROADWAY 


November 1, 1928 








MuIR&LOOMIS 


MEMBERS 
New York Stock Exchange 
New York Cotton Exchange 
New York Curb Market (Associate) 


take pleasure in announcing the admission of 


EDWARD M. DALLEY 
JAMES N. HYMAN 


as general partners and the opening 
of a branch office at 


341 Madison Avenue 


CORNER 44TH STREET 


with Mr. HyMan as resident partner 


Tel. WHiItehall 6910 








Madison Avenue Office: 
Telephone 


VANderbilt 9393 





























NEW WRITE 
BOOKLET FOR IT 


“The en ee Way to 
Financial Independence” 


INVESTORS SYNDICATE 


Established 1894 


Home Office 
MINNEAPOLIS, MINN. 
New York Office: 17 East 42nd Street 

ices in Principal Cities 





Bank & Insurance Stocks 


Write for BTI 
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16 Exchange Pl., New York 
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The Right Kind of Service 


Helps the Investor 


with the Right Kind of Advice 


This and other interesting 
articles in our current issue 
of Bond Talk make it of 
real value to conservative 
investors. 


Ask for Bond Talk F 
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$400 KEI-LAC MACHINE EARNED $5,040 IN 
ONE YEAR; $160 MACHINE EARNED $2,160 
One man placed 300. we gonnarenn company 
offers exclusive advertising proposition. Un- 
limited possibilities. Protected territory. In- 
vestment required. Experience unnecessary. 


THE NATIONAL KEI-LAC COMPANY 











BIG BUSINESS OPPORTUNITY | 








553 West Jackson Boulevard, Chicago, Ill. « 


























in investment securities of public 


service companies supplying 
electricity, gas and transporta- 
tion in 30 states. Write for list. 


UTILITY SECURITIES 
COMPANY 
230 So. La Salle St., CHICAGO 


New York St. Louis Milwaukee 
Louisville 








Indianapolis Minneapolis 





sex and parental bent, fear, reason, ete, 
are discussed. 

In Part IV is an outline of the genera! 
principles of administrative science, a de. 
scription of the structure and functions of 
the personnel department, and a summary 
of the tasks and qualifications of the per. 


sonnel manager. The necessity and wis- 
dom of adapting the principles involved to 


the particular needs and problems of the f 


individual establishment, is emphasized. 


Part V takes up, successively, the sources } 


of labor supply; the selection and placement 
of workers, and job analysis and specifica- 
tions. 
important problems, including labor turn- 
over; absenteeism; transfers and promo- 
tions; the plant paper; education and train- 
ing of employees; wage systems and finan- 
cial incentives; employee stock ownership; 
health maintenance; accidents and _ their 
prevention; working environment ; housing, 
and personnel research. 

There are 720 pages, supplemented with 
charts, forms, and graphs, covering the 
entire field of labor management. 
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I “Bulls” and “Bears” 
A (Continued from page 585) 
Telautograph— 


Rating “A” 


Telautograph Corporation continues to 
report satisfactory earnings gains. Oper- 
ations in the first nine months resulted in 
earnings of 96 cents a share as compared 
with 82 cents a share in the same period 
last year. Revenues have shown consistent 
gains over the past twelve years. 


Union Pacific— 
Rating “A” 

September gross revenues and the first 
nine months’ gross of the Union Pacific 
Railroad were better than those of any 
corresponding periods on the road’s his- 
tory. August revenues likewise exceeded 
those of any corresponding month. Indi- 
cations are that the road will show earn- 
ings of between $18 and $19 per share, 
the best year of any since 1910. 


U. S. Cast Iron Pipe— 
Rating “B” 

While total production of cast iron pipe 
in this country has been increasing at 4 
satisfactory rate during recent years, much 
remains to be desired from a price stand- 
point. The price of pipe at the present 
time is around $37 per ton as compared 
with $59.54 as short a time back as 1923. 
During the past five years prices have been 
declining sharply and the maintenance of 
a proper balance between capacity to 
produce and capacity to consume is still a 
problem to be solved by the industry. 


U. S. Rubber— 


Rating “D” 
Negotiations between British and Dutch 
interests for a rubber production restriction 
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100,000 Shares 


_ American Stores Company 


(Incorporated under the laws of Delaware) 


Common Stock 


This offering does not represent new financing by the Company. 


CAPITALIZATION authorized 


Common Stock (No Par Value) 


Outstanding 


1,800,000 shs. 





1,761,403 1/3 shs.* 


*Including 72,589 1/3 shares in Treasury, as of June 30, 1928. 





Mr. Samuel Robinson, President of American Stores Company, has summarized his letter regarding the Company 
as follows. A copy of this letter in full may be had upon request of the undersigned. 


BUSINESS 


‘‘American Stores Company operates a chain of over 
2500 grocery stores, being, in point of profits, the 
second largest grocery chain in the country. The stores 
are located in Pennsylvania, New Jersey, Delaware, 
Maryland, and New York, and in the District of 
Columbia. The Company was incorporated in March, 
1917 to acquire the business and assets of four successful 
chain store concerns and control of a fifth which has 
since been merged. Each of these systems had then been 
established twenty-five years or more, the smallest 
comprising 122 stores. The management remained in 
the hands of individuals who had conducted the pre- 
decessor companies. 


GROWTH 


Gross sales for the past six years and the number of 
stores operated at the end of each year have been as 
ollows: 


Year Stores Gross Sales 

1922 1376 . $ 85,866,395 
1923 1475 94,579,850 
1924 1630 98,178,602 
1925 1792 108,886,071 
1926 1983 116,902,229 
1927 2133 120,664,567 


On September 29, 1928, the Company had 2536 stores 
in operation, having added 403 units, or over 18%, to 
those in operation at the beginning of the year. In the 
opening of new stores the management has con- 
sistently followed a conservative policy, which, we 
believe, has made for a sound growth, not only for 
the enterprise as a whole, but for each individual unit 
as well. Sales per store are unusually high. 


MANUFACTURING AND PACKING 


The Company has developed the manufacture and 
packing of a variety of food products, with an estab- 
lished and growing consumer demand for its brands as 
a basis. These activities include the manufacture of 
preserves, jellies, mayonnaise, extracts, catsup, am- 
monia, and similar products, the packaging of tea, rice, 
cornstarch, vinegar, etc., the roasting of coffee, the 


canning of vegetables and fruits, the baking of bread 
and cake. During 1928 a wholly-owned subsidiary was 
organized to acquire a large plant for evaporating milk, 
located at Neillsville, Wis. 

All of the Company’s seven warehouses, seven 
bakeries, and manufacturing, packaging and packing 
plants, are owned in fee, either by the Company or 
by its wholly-owned subsidiaries, with certain insig- 
nificant exceptions. 


PROFITS 


The net profits of American Stores Company and 
subsidiaries, after all charges including adequate pro- 
vision for depreciation, Federal taxes at the present 
rate, and after re-allocating certain excess reserves to 
the respective years in which they were created, as 
certified by Messrs. Barrow, Wade, Guthrie €% Co., 
have been as follows: 


Per Common share 
outstanding, less 


Years Ended NetjProfits Treasury stock as 
December 31 (as above) of June 30, 1928 
1923 $5,676,853.86 $3.36 
1924 6,524,577 .63 3.86 
1925 6,473,635 .68 3.83 
1926 7,775,917.68 4.60 
1927 6,749,808.82 3.99 


The management believes that the net profits for 
the first nine months of 1928 were at least as great as 
for the first nine months of 1927; and that the net 
profits for the year 1928 will be at least as great as for 
the year 1927. 


The Company sells only for cash, and makes no 
deliveries. 


BALANCE SHEET 


The consolidated balance sheet of American Stores 
Company and subsidiary companies as at December 31, 
1927, after giving effect to the reduction of good will 
to $1.00, as certified by Messrs. Barrow, Wade, Guthrie 
Ef? Co., shows current assets of $24,091,922 as against 
current liabilities of $2,410,799, a ratio of almost 10 to 1. 
Cash amounting to $5,088,952 and marketable securities 
at cost of $7,382,035 were over five times all liabilities. 
Net worth was $36,861,425.”" 





The Common Stock of the Company is listed on the Philadelphia Stock Exchange and the Company 
has agreed to make application to list the shares on the New York Stock Exchange 


Price $91 Per Share 


This offering is made in all congue when, as and if delivered toand compen’ es us. Wereserve the right to reject any and 
whole or 


all a in 
sata 


madeon or about 


in part, to allot less than the amount appli 
my time without notice. It is expected that delivery of stock certificates will be 
Zz November 9, 1928, at the office of 


for, and to close the subscription 


hman Brothers, 16 


William Street, New York, N. Y., against payment there- 
or in New York fu " 


LEHMAN BROTHERS 
COMMERCIAL NATIONAL CORPORATION 


NEW YORK 


The above statements are not guaranteed, but are based on information which we believe to be true 


November 7, 1928 
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Bear Market 
Ahead? 


Since October 18th—or for more than two 
weeks—under an average daily volume of over 
four million shares, the stock market, as a whole, 
has failed to make progress on the up side. 


Practically all during this period individual 
issues, particularly in the high-priced field, have 
experienced marked gyrations. But, the fact 
remains that no general progress has been ap- 
parent. 


MAJOR DISTRIBUTION? 


Is this action, following the rapid advance 
from October 9th to the 18th, indicative of a 
renewal of distribution of the character seen in 
late May, immediately prior to the June collapse? 


Or, is it simply a natural period of hesita- 
tion, such as we saw in September and the first 
eight days of October, to be followed in turn, as 
was that period, by a renewed sharp general 
stock market advance? 


This situation is discussed, in its relation to 
the position of individual securities, in our latest 
Advisory Bulletin. It should be of value to all 
investors, at this particular stage of the mar- 
ket. A few copies are available for distribution, 
FREE. 


Simply ask for FWN-3 
AMERICAN INSTITUTE OF FINANCE 


260 Tremont Street, Boston, Mass. 














Daily 
Market Letter 


touching on _ techni- 
cal conditions of indi- 
vidual stocks, gladly 
sent upon request. 


C. H. Van Buren & Co. 


Members New York Stock Exchange 
55 Broadway New York 
Telephone Whitehall 7980 


























DOODOOOQOQOOOODODOOOOGDOOOOOSOOOOOD 


Do You Own 


Chain Store Stocks, 
Oils, Coppers or Motors e 


KNOW prospects of the industry and com- 
panies the stocks of which you hold, by getting 
THE WALL STREET NEWS reports on the 
following groups: Chain Stores, Oils, Coppers, 
Motors. Check below the Reports you want FREE 
with a half price trial subscription at $1.00: 


15 Copper Reports © 15 Chain Store Reports 
= 10 Moter Reports 6. Oil Reports 


If these reports bring but one vital fact 
(which you didn’t know before) about a single 
security you own, it will justify your subscription 
to THE WALL STREET NEWS. To acquaint 
you with its value to investors and _ finance 
executives, we make this half-price introductory 
offer to new subscribers: 


% PRICE TRIAL—Next 50 issues, $1 


(Includes also 2 Monthly Tabulations of 
Corporation Earnings on Common Stocks) 
THE (Samples Free on Request) 


WALL STREET 
NEWS 


Published DAILY by the 
York News Bureau Association 


St., Dept. A6, York City 
©“DDOODODOOODOOODOD ©OODDOOQDOOOOO|D 
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combination to dictate world rubber prices 
have collapsed following a series of un- 


successful conferences. American firms 
such as U. S. Rubber Company, which 
derive a large part of their rubber from 
their own plantations, consequently con- 
tinue to feel the adverse effects of the 
much lower prices now prevailing for 
crude rubber. 


U. S. Steel— 
Rating “A” 

For the third quarter of the year U. S. 
Steel showed earnings of $3.31 per share 
of common, bringing the nine months’ total 
to $8.17. This compares with $2.14 in the 
third quarter of last year and $7.74 in the 
first nine months of that year. 


Western Union— 
Rating “A” 

Substantial advances in market prices of 
Western Union common occurred during 
the week. This move preceded publication 
of earnings which showed $3.93 a share in 
the third quarter as compared with $3.97 
a share on a smaller outstanding capitaliza- 
tion the same quarter of last year. The 
fact that the quarter earnings were only 
7 cents a share short of the half-year 
dividend requirement indicates the possi- 
bility of an upward revision in the rate 
of disbursement. Recent earnings results 
are failing to substantiate the predictions 
which had been made in some quarters 
that radio competition would cut into the 
company’s profits. 


Westinghouse Air Brake— 
Rating “B” 

Slack buying on the part of the railroads 
continues to be reflected in this company’s 
earnings accounts. For the third quarter 
net profit was equivalent to 54 cents on 
the common as compared with 55 cents a 
share for the same period last year. For 
the first nine months’ earnings amounted to 
$1.46 as compared with $2.20 a share in the 
first nine months of 1927. 











General Bronze 
(Continued from page 588) 
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Our | 
Market Letter 
Service 


Valuable market information is 
furnished in our Market Letter 
Service, issued when occasion 
seems to demand. 


This service is more than a list 
of securities. It contains com- 
ments on market and business con- 
ditions as well as helpful invest- 
ment data. 


We will gladly place your name 
on our mailing list upon request. 


Odd Lot Department 


WOODWORTH, | 
LOUNSBERY & CO. 


Members New York Stock Exchange | 
Associate Members N. Y. Curb Market | 


52 Broadway New York | 
Telephone: Whitehall 3322 | 
Branch Office | 

16 East 53rd St. New York | 
Telephone: Regent 0863 | 
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ISSUES 
(CARLH.PFORZHEIMER & CO. 


Specialists in Standard Oil Securities 


25 Broad Street New York 
Phone Henover 5484 


























M. C. Bouvier & Co. 


Members New York Stock Exchange | 
Members New York Curb Market 
(Assoc.) 


20 Broad Street 
New York 

















there will be presently outstanding 220,- 
000 shares. Each preferred share is con- 
vertible into three shares of common. 
The savings in preferred dividends will 
amount to $105,000 in 1929. As the 
company has no funded debt other than 
$132,000 of real estate mortgages, the 
220,000 common shares will constitute 
the only capital obligation. 

That General Bronze has been strength- 
ening its financial position is disclosed 
by a comparison of current assets and 
current liabilities in the balance sheets 
published since the merger. It should 
be especially noted that “cash” has quad- 
rupled in the short period of one year, 
and it is evident that the company has 




















Gray & 
Wilmerding 


5 Nassau Street 
New York City 


Members N. Y. Stock Exchange 
Members N. Y. Curb Market 


Direct Wires—Houston 
Birmingham, Buffalo, Chicago 
Grand Rapids, Detroit 
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In the 
Market Letter 
this Week 





Observations on 


Southern California 
Edison Company 


SENT ON REQUEST 
ASK FOR 113-5 





Accounts carried on 
| conservative margin 


MCCLAVE & Co. 


MEMBERS 
New York Stock Exchange 
New York Cotton Exchange 
New York Curb Market (Associate) 


67 Exchange Place 
New York 
Telephone HANover 3542 
BRANCHES 
Hotel Ansonia, 73rd St. & Bway, te 


1451 Broadway, Cor. 41st St., N. Y. 
5 East 44th St., N. Y 











| New Brunswick, N. ko 























ELECTRIC STORAGE 
BATTERY CO. 


Common Stock 


Circular on Request 


GOODBODY & CO. 


Members New York and Philadelphia Stock 
Exchanges and New York 
Curb Market 
115 Broadway 350 Madison Ave, 
New York New York 





Branch Office 
1605 Walnut St. Philadelphia, Pa. 
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Facts and Opinions 
Condensed 


Ten minutes a week if you 
read The Bache Review, will 
| keep you informed on _ the 
main subjects important to 
your own business, which 
affect the commercial and 
financial situation. 





Readers of the Review are 
invited to avail themselves of 
our facilities for information 
and advice on stocks and 
bonds, and their inquiries will 
receive our careful attention, 
without obligation to the cor- 
respondent. In writing, please 
| mention The Bache Review. 
| 


Sent for three months, without charge 


J. S. BACHE & CO. 


Members New York Stock Exchange 
| 42 Broadway New York 
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taken advantage of prevailing high call 
and time money. 


Comparison of Current Position 








Current 1928 1927 

Assets: Sept. 30 June 30 Oct. 31 
COM scssnese $659,210 $501,846 $345,908 
Call loans ... 200,000 rer 
Time loans 500,000 500,000  ...eee 
Inventories .. 692,445 405,753 690,805 
Acct’ Rec. ete 1,035,997 1,053,741 674,053 

"EOGRE 20's ess $3,087,652 $2,661,340 $1,710,766 
Current Liab. 541,758 363,648 370,151 


In the business conducted by General 
Bronze, inventories are composed almost 
entirely of copper ingots for the red 
metal is the principal constituent of the 
bronze alloy. The rising prices of the 
metal give the company a profit on its 
present inventory, but further possible 
price advances of the raw material can- 
not be construed as detrimental to pros- 
pective profits as the finished products 
are sold on a basis of artistic design, 
durability, and exclusive patent. Thus 
the price of copper represents a neg- 
ligible part of the cost of production. 

Goodwill is carried in the balance 
sheet at $1 even though the company is 
the largest and strongest factor in the 
industry. Patents, patterns, dies and 
samples are carried at a conservative fig- 
ure of $365,234, representing the com- 
pany’s exclusive right to manufacture, 
among other things, the Polachek double- 
hung bronze window which combines 
weather-tightness, to a degree not at- 
tained heretofore, with ease of operation 
and freedom of maintenance. Patterns 
and dies include an accumulation of 
sculptural art over a period of more than 
fifteen years, and as their beauty and 
period of design is enduring they can be 
applied to new contracts at a large 
saving of the initial expense. 

The business of General Bronze during 
recent years has become well diversified 
as to customers, and no longer is confined 
to memorials and other expensive build- 
ing projects. Because of its non-corrosive 
qualities, strength, and ductility, bronze is 
peculiarly adaptable to numerous build- 
ing uses and to the artistic development of 
architectural design. Improved methods of 
rolling and fabricating, many of which have 
been developed in the plants of the com- 
pany, have so reduced the cost of pro- 
duction that bronze work today is being 
installed at substantially less cost than 15 
years ago. Asa result the company now 
includes among its customers banks, office 
buildings, theatres, railroad stations, apart- 
ment houses, chain stores, public utility 
buildings, clubs, hospitals, educational in- 
stitutions, department stores, libraries, state 
and municipal buildings, and private 
dwellings. Neither is the business con- 
fined to new projects, for it plays an im- 
portant part in renovating and moderniz- 
ing old buildings. 

Indicative of its present position in the 
field is the bronze work that is to be 
found on buildings of note all over the 
country. Outstanding among these in New 
York City are the Paramount Theatre 
building, Roxy Theatre, New York Cen- 


v4 Investment Counselors \ 
for Nearly a Quarter Century 


You Can Save 
TIME.....and 


make MONEY 


Careful investors, who 
want to get the highest 
safe return from their 
money, frequently spend 
a large amount of their 
own time seeking invest- 
ment opportunities. Also, 
if they are told that such- 
and-such a stock is a 
“buy’’, they investigate 
thoroughly before taking 
any action. A prudent 
poricy, but not the wisest, 
or it consumes time 
unnecessarily, 





Buy Values 


In place of this independent 
investigation, do this: accept 
advice, but only from an es- 
tablished source, a sourcethat 
is unbiased, and one that is 
able to let you buy values; the 
right securities at the right 
time. 
Brookmire Service has mea- 
sured uptothese requirements 
or many years. It undertakes 
to save your time, free you 
from worry, and gain for you 
a better-than-average return. 
It is not speculative. It will 
not make you rich overnight. 
It will give you expert and 
profit-making adviceas it has 
done and is doing for thou- 
sands of others. 


A New Report of 
Stock Market Conditions 


We have just published a re- 
port of existing conditions. 
This report discusses general 
trends, and analyzes specific 
stocks. A copy will be sent, 
together with a description 
of Brookmire Service, on re- 
ceipt cf the coupon. 


BROOK MIRE 


ECONOMIC SERVICE, INC. 
551 Fifth Avenue, New York 


Send me description of 
your Service and Bulletin F-268 





Name 
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a pilot. 





43 Exchange Place 






















A Financial Pilot 


You would not attempt to fly an aeroplane without 


A financial pilot is just as essential in guiding you on 
aviation securities. 


How else are you to decide which of the hundreds of 
manufacturing, transporting and accessory com- 
panies offer the best opportunities for you? 


Commercial aviation is rapidly establishing itself on a 
sound business basis. It is creating new fortunes 
for those who visualize the future. 


We are prepared to render you expert advice and sug- 
gest you communicate with us before making any 
investment in aviation securities. 


Send for your copy of 
“WINGS OF INDUSTRY” 


Kinney & Frear 
Specialists in Aviation Securities 
Telephone: WHI tehall 5015 


Send me copy of “Wings of Industry,” without 
obligation on my part. 


eee eeeeeeesrereesesresesene 


eeereeeeeeeeeeeeseeeseeseesesesesee 


New York, N. Y. 














1,227,000 


horsepower 


generated by the Common- 
wealth Edison Company to 
meet the greatest demand 
ever made upon one com- 
pany sets the world’s power 
record. The stock in this 
Company is listed on the 
Chicago Stock Exchange. 
Send for the year book. 


, Commonwealth Edison Company 
The Central Station Serving Chicago 

















Established 1880 


James E. Bennett 


STOCKS GRAIN 

BONDS & Co SUGAR 

COTTON e® RUBBER 
MEMBERS 


NEW YORK STOCK EXCHANGE 
& ALL PRINCIPAL EXCHANGES 





BRANCH OFFICES 


Denver, Colorado 
Kansas City, Missouri 
Memphis, Tennessee 
Milwaukee, Wisconsin 
Minneapolis, M i n n. 
Oklahoma City, Okla. 
Quincy, Illinois 
Peoria, Illinois 
Pittsburgh, Penn. 
st. Louis, Missouri 
St. Paul, Minnesota 





Winnipeg 


New York—PRIVATE WIRES—Denver 
New Orleans 





332 S. LaSalle 25 Beaver St. 
Chicago New York 
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tral building, New York Life Insurang 


building, Chase National Bank, Equitable 
Trust, Bank of America, Salmon Tower, 
General Motors building, Loft and Schrag 
chains, and Manger Hotel; in Chicago, 
First Trust & Savings Bank, State Bank 
building, Bankers building, Forman Na. 
tional Bank, and Koppers building; in Bos. 
ton, Keith Memorial Theatre, and Parker 
House; in Philadelphia, City Hall Annex, 
Fidelity Philadelphia Trust, Art Museum, 
Gimbel Brothers, and United Gas Improve. 
ment buildings; in Detroit, Fox Theatre, 
First National Bank, Stormfeltz-Lovely, 
and Maccabees buildings, and in Cleveland, 
Cleveland Terminal Tower, Anthony Car- 
lin Store, and Cleveland Union Terminal, 


Attainment of Commanding Position 


The commanding position of General 
Bronze has been attained through the ac- 
tive leadership of its president, John Pola- 
chek, who has developed the business from 
its infancy some fifteen years ago. He 
received his experience in working metals 
in Budapest as a boy, and came to the 
United States as an artisan in 1892. After 
aiding in the organization and development 
of the Tiffany Studios bronze and iron 
works, he branched out for himself and 


formed the John Polachek Bronze & Iron ff 


Company in 1910. The business proved 
successful and became the nucleus of Ger- 
eral Bronze. From 1923 dividends of 15 
percent per annum were paid on the cap- 
ital stock up to the date of the merger, 


Under the able management of John 
Polacheck and his associates who have 
worked with him for many years the out- 


look for a continuation of growth in earn- ff 


ings through increased sales and operating 
economies appears reasonably assured. 
The trend toward the use of bronze in new 
building construction is definite, and the 
field of renovation has been scarcely 
touched. Inauguration of dividends on the 
common stock may not be given imme- 
diate consideration, as the management has 
under consideration a number of other ac- 
quisitions, but the equity behind the shares 
is constantly being enhanced which is to 
the ultimate benefit of the stockholders. In 
considering the present status and future 
prospects of General Bronze the stock ap- 
pears worthy of speculative consideration 
for long term holding. 





L 
Vv 


Obituaries 

C. M. Aikman—Textile manufacturer, 
vice president Collins & Aikman Cor- 
poration. Age eighty. Born in New 
York. Was a member of an old Scotch 
family. 

* * * 

Wilbur C. Fisk—Financier—succeeded 
William G. McAdoo as president of 
Hudson & Manhattan, the tube railway 
connecting New York with New Jersey. 
Retired to take presidency of Hocking 
Valley Brick Company. Age sixty. Na- 
tive of New York. A descendant of 
Harvey Fisk, the well known civil wart 
banker. 


The Financial World 
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Twin-City Rapid Transit Com- 

pany has been such as to preclude 
recommendation of a commitment in 
the common shares, although the pre- 
ferred stock has continued to enjoy an 
investment rating. It has been pointed 
out on many occasions during the past 
few months that the whole question of 
maintenance of dividends on the com- 
mon stock depended almost entirely on 
the matter of increased fares for the 
company in the communities served, and 
this question was seemingly so inde- 
terminate that any immediate prospects 
for the common were in the realm of 
guess-work, 


Fo some months the position of 


A recent statement was made that 
“it is generally believed that the next 
dividend will be paid when due.” This 
prediction was based upon the premise 
that shortly after Election the company 
will make application for an increase in 
street railway fares with a strong pre- 
Hh sumption that it will be granted. In 
the case of Duluth, the courts decided 
) that fares shall be fixed to return from 
i 7 to 7% per cent on property valuation. 
) Since the valuation of Twin-City Rapid 
') Transit by the state commission, it is 
\ estimated that expenditures made by 
the company and added to capital in- 
» vestment have brought up the value of 
) the property to the equivalent of $100 
» per share of the common stock. Argu- 
' ing from the precedent in the case of 
' Duluth, and certain other facts, it is 
expected that Twin-City Rapid Transit 
| will go before the commission with a 
strong case. 


* * * 


General Gas & Electric Corporation re- 
ported an increase of 18 per cent in earn- 
ings available for dividends after all prior 
deductions, for the year ended September 
30, 1928. For this period the figure was 
$3,594,193 compared with $3,014,912 for 
the previous year. After actual dividends 
on preferred stocks, the balance for class 
A common stock was equivalent to $6.99 
per share, or $3.22 a share on the class 
A and class B common stocks after allow- 
ing for the amount applicable to dividend 
participations. 


* * * 


The National Public Service Corpora- 
tion and subsidiaries report, for the twelve 
months ended September 30, gross oper- 
ating revenue of $29,620,937, which com- 
pares with $28,944,246 in the preceding 
twelve months. Net after all taxes, but 
before depreciation, for the same period 
amounted to $12,109,492, as against $10,- 
684,991. For the three months ended 
September 30, gross operating revenues 
were $7,670,987, as compared with $7,369,- 
092. Net after taxes was $3,171,498 against 
$2,896,652. 
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Established 1904 





If You Are Puzzled 
About the 
Investment to Make— 


OU will find that this organization can 
help you with your investment prob- 
lems no matter how “knotty” they may 


We have a well organized Investors’ 
Advisory Department which will gladly 
help you analyze your security holdings 
or tell you what investments are best 
suited to your needs. 


You are under no obligations to us— 
we will be more than happy to serve you. 


Write, call or phone for 
Special Letter S-362 


AMERICAN BonD & MortcéAce Co. 
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\ Capital and Surplus over $9,000,000 
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\ 127 N. Dearborn Street 345 Madison Avenue \ 
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\ Chicago New York City N 
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\ Philadelphia Cleveland yn re rd Boston Albany \ 
\ Detroit Buffalo and over 30 other cities 


AN OLD RESPONSIBLE HOUSE 
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Incorporated 














Profit 


in these Stock 
Purchase Warrants? 


The Stock Purchase Warrants which 
accompany the 6% Bonds of a leading 
and highly successful public utility, offer 
decidedly interesting possibilities for profit, 
in view of the earnings of the company. 
The Bonds, strongly secured, offer a high 
degree of safety and are priced attractively, 
Write for Circular N.U.C. Address 
Dept. 179. 


GEorGE M.ForMAN 
er COMPANY 


Investment Bonds Since 1885 


New York 
120 Broadway 


Chicago 
112 West Adams St. 




















Selling Bonds 


Why Do Some Men Sell 
More Bonds Than Others? 


(1) Salesmen differ in their Knowledge o 
Invesiment facts. Hence some can ta 
more intelligently and gain the investor’s 
confidence better than others. 


(2) Salesmen differ in their ability to ca 
italize their knowledge so as to forcefully 
present their issues. Hence some can close 
much better than others. 


More Sales 


The Babson System of Trainingin Security 
Selling contains the facts so absolutely 
essential to success in selling securities 
and shows how to use these facts in a way 
which means—More Sales. 


Our free Booklet “Security Salesmanship 
the Profession”? not only outlines this 
Training but will interest you in other ways 
aswell, Send for this Booklet 1968 today. 


Babson Institute "yt 
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Guaranteed Eastern Div— 1928 1927 % 1928 1927 % | | I 
Ann Arbor .............. 63 46 + 37.0 646 558 +158 H 
ti Balto. & Ohio ........ 5826 4885 +192 34343 36306 — 54 
ons Bangor & Aroostook 98 113  —133 1377 1491 — 76 
Boston & Maine .... 1,325 1,359 — 2.5 9,822 9,384 + 47 i 
Buff., R. & Pitts... 230 190 + 21.0 2,152 1,292 + 66.5 T 
Central of N. J. ... 910 1,094 — 168 6,885 7,955 — 134 
Chesa. & Ohio’... 3873 3974 — 25 25229 28978 —129 81,10 
Chi., Ind. & Louis.. "295 390 — 24.4 1,934 2,360 — 180 h 
Clev., Cin., Ch.&S.L. 1,323 1,729 — 23.4 10,048 11,675 — 140 the | 
Delaware & Hudson 601 1,049 — 43.0 4,290 5,116 — 161 to a 
Endorsed eS ee 6 Anes 1,711 1,715 — 02 11,374 12,656 — 101 i | 
sical aad Erie 2682 2572 + 43 13,658 11,281 + 222 fprenc 
y Members of the Hocking Valley ..... 645 "496 +300 3792 4187 — 94 HBr t 
New York Stock Exchange Lehigh Valley ........ 1,322 1,163 + 13.6 8,201 7,608 + 78 # 
Long Island ........... 926 1,08 —149 5,744 4678 +228 Hon ( 
Maine Central ........ 173 204 — 152 521 476 + 97 ub: 
Michigan Central .... 2,219 2,095 + 5.9 17,077 16,367 + 43 suDs 
Norfolk & Western 3,387 3,395 — 02 22,767 26,320 — 13.5 
N. Y., N. H. & H... 2,971 2,941 + 1.0 19,212 18,095 + 06 
N.Y. Woenteal ....-.. 6,335 6,347 — 02 -. 46,405 49,573 — 64 i 
N. Y., Ont. & West. 118 168 — 29.8 824 969 — 150 # 
N. Y., Chi. & St. L. 1,161 804 + 443 6,508 7,112 — 85 
Pennsylvania ............ 12,136 12,074 + 0.3 84,517 82,531 + 24 
- ee ee 
itts. ake Erie.. 6 — 17. f ‘ — 14. 
S. H. Wilcox & Co. Pitts, & West Va... 240 187+ 28316191 s02 + 77 
SII | sdcsctetuihntastinnisii 1,546 1,36. + 13. h rE —117 i 
Est. 1917 Inc. Rutland Ry. 9 103 — 126 753 666 +130 fi 
we — 2 ese me we Ty 
OS aaa 1,229 + 2. : ’ + 13. 
39 Broadway, New York West. Maryland .. 529 577 — 83 3732 4441 — 161 
West Jersey & S..... 200 185 + 81 722 651 + 10.9 
Tel. Whitehall 10350 Wheel. & L. Erie.... 501 246 +104.0 3,620 2,680 + 35.1 
Southern Div.— 
Alabama Gt. South. 246 283 — 13.1 1,643 1,775 — 74 
Atlantic Coast Line 46 231 — 80.1 6,668 8,710 — 23.5 
Central of Georgia.. 386 748 — 483 3,060 3,957 — 226 
-Cinn., N.0.& T. P. 463 428 + 8.2 3,916 3,980 — 1.6 
0 EEE 320 328 — 24 2,108 2,561 — 17.7 
Florida East Coast *200 eae 1,395 842 + 65.8 
Gulf. Mobile & Nor. 147 136 + 8.1 870 834 + 43 
WESTHEIMER Ill. Central System 3,068 2,751 + 11.5 19,394 20,625 — 6.0 
Louisville & Nash... 2,073 2.895 — 28.3 15,511 18,747 — 17.2 
& COMPANY Mobile & Ohio........ 319 367, — 13.1 1691.) 2120 — 20.3 
Menkes Mies ali Clee ; Bal Nan, C@St. lL... <2 424 + 9.0 3,070 3,015 + 18 
embers New ¥ ork, Concinnats, Dat- Norfolk & Southern 55 126 — 564 1,189 1,334 — 116 I 
timore and Salt Lake City Stock Seaboard Air Line. 483 696 — 30.6 7,191 8061 —108 2 Bre, 
Exchange and the Chicago Southern Ry. Sys. 3,528 5,049 — 30.1 27,385 30,705 — 108 
B oard of Trade Northwestern Div.— tre 
Cincinnati Baltimore Chi. Gt. Western ... 380 348 + 92 1612 1,409 + 144 scr 
Dayton Washington Chi, M., St. P. & P. 3,702 3,525 + 5.0 19,809 8,476 +133.9 t 
Chi. & Northwestern 3,419 3,119 + 96 18682 16586 + 126 en 
Chi, St. P., M.&O. 473 693 — 317 1,474 1,996 — 26.2 Co 
Great Northern ...... 5,425 4,950 + 96 18,856 17,407 + 83 | 
Minn. & St. Louis. 166 317, — 47.7 75 Be ieaaas ald 
B re) Oo Mw M., St. P. & S.S. M. 1,410 1,496 — 58 4,181 3,816 + 96 ii sul 
sce — -— — 3,344 + “ were a 4+ oe EE cei 
isconsin Central... 201 366 — 45.1 123 ,683 — 33. 
or Collapse . Consiiion Rails— , a tur 
» anadian National.... 6,514 4,879 + 33.5 36,807 27,002 + 36.2 
Following Election? +Canadian Pacific .. 6298 4494 + 40.0 31225 24495 + 274 fol 
What effect will the election Central Western Div.— 
have on security prices? Atch., To. & S. F. 6,129 5,679 + 79 32,073 36,087 —» $12 = 
Will Hoover’s election cause a Chi. & Al[ton............ 405 274 + 478 1,845 1,890 — 24 
boom? Chi., Burl. & Q........ 3,687 3,732 — 12 23,576 21,021 + 12.1 
Will Smith’s election cause a Chi., R. I. & Pac. —.. 2,542 2,901 — 12.4 17,293 15,904 + 87 
break? Chi. & East. Ill, ...... 377 224 + 68.2 1,148 1,560 — 26.4 
Or has the result already been Colo. & Southern.... 706 821 — 14.0 3,728 3,079 + 21.1 
discounted marketwise? Den. & Rio G. W.. 1,015 804 + 26.4 4,358 4,193 + 39 
Our latest issue of bulletins Southern Pacific ’*.... 6,771 7,036 — 40 39,156 36,577 + 73 
gg ee for a once - Union Pac. .............. 7,586 7,234 + 49 27,691 23,609 + 173 
Western Pac. .......... 606 569 + 65 1,008 1,434 — 29.6 
Southwestern Div.— 
Intern. Gt. Northern 514 424 + 21.2 1,661 1,474 4 127 
, BNET a Kan. City Southern 555 507 + 95 3,437 3651 — 59 
“FINANCIAL SERVICE tMo., Kans. & T.... 1,285 1,272 + 1.0 9,090 9,191 — il 
nd R.W.M¢ NEEL, DEBCTOR Missouri Pacific .... 2,414 2,250 + 7.3 15,183 11,816 + 28.5 
ristocracy of Successful Investors” St. L.-San Fran. ... 2,149 2213 — 29 17986 16449 + 9.3 
Send Free Bulletin SW645 St. L.-Southwest. ..... 507 631 —— 497 2,669 2,660 + 03 
a Texas & Pacific ...... 842 717 + 175 7,144 3,717. + 92.3 
Ps 60 5b bb 0606040060 04040045%0060% ————— 
SE ae ee *Deficit. Net after taxes. {Surplus after interest. q 
a 
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THE FINANCIAL WORLD by reason of its 
1,100 per cent increase in circulation during 
the past four and one-half years has been able 
to add to and improve the service that it is 
rendering American investors. An instance 
of this extra service is found in the fact that 
on October 25, Mr. Guenther mailed to every 
subscriber a personal letter enclosing a treatise 


“Dear Subscriber: 


(Please show this announcement to some investor friend) 


he has just written on the important subject 
of “When to Sell.” A copy of this valuable 
booklet will be sent to all new subscribers 
whose orders are received before December 
Ist. 


We are reprinting below the first three 
paragraphs of Mr. Guenther’s letter which 
accompanied his booklet on “When to Sell.” 


“The question has been raised frequently by many subscribers as to 


how to decide when their securities should be disposed of. 


This is a highly 


important matter and has various angles to it that have prompted me to 
write a special treatise on the subject exclusively for the benefit of our regular 


yearly subscribers. 


circulation. 


registered in the market.” 


Every investor large or small can profit by 
reading Mr. Guenther’s recently published 
treatise ““When to Sell.” (We urge each sub- 
scriber to bring this announcement to the at- 
tention of at least one of his investor friends). 
Copies of “When to Sell” will not be sold 
alone at any price but those who send in their 
subscription before December Ist will re- 
ceive a copy free in addition to the other fea- 
tures that constitute our unsurpassed Three- 
fold Investment Service. 


“In going to the trouble and expense of sending this information to you 
in a personal form instead of in THE FINANCIAL WortpD columns, it is only 
fair to state that this extra service beyond the scope of what we promise 
subscribers has been made possible entirely through the cooperation of our 
many friends who have helped us to. bring about such a big increase in our 


“In sending you this pamphlet outlining general principles on ‘When 
to Sell,’ I do not wish to imply that securities generally ought to be sold now. 
At the same time it is obvious that manipulation has placed a much higher 
price on many stocks than actual values warrant. 
an investor will fare best in disposing of overvalued securities and trans- 
ferring into those where equities and future earnings have not yet been 


Remember that you as 


Remember, $10.00 not only pays for a year’s 
subscription for THE FINANCIAL WORLD each 
week; it also includes a valuable book each 
month which gives you the comparative earn- 
ings and prospective dividend changes of 900 
Listed Stocks besides many other valuable 
facts and figures. The Confidential Advice 
Privilege is also of inestimable value to you. 
A subscription now should prove especially 
advantageous. 





THE FINANCIAL WORLD 
53 Park Place, New York 


(1) The next 52 weekly issues of THe FINANCIAL 
Wor p, including recommendations of Undervalued 
Securities appearing in each issue. 


(2) The next 12 monthly issues of “Independent Ap- 
praisals of Stocks Listed on N. Y. Stock Exchange.” 





(If you are already a subscriber, 
please show this to a friend) 


For the enclosed $10.00, please enter my one-year subscrip- 
tion to your Threefold Investment Service which includes: 


| Street SERRE OS pe eam ONY BORE MDE CMT en Pe D 


ce ee ee a ae ee ae ero mT ero ese 


PROFIT MOST—— 
By Mailing 
This Coupon N. 1 
Before Dec. 1 


(3) Free privilege of writing you for advice by letter 
about individual securities by including a stamped 
self-addressed envelope with each inquiry. (Each 
inquiry is limited to one security). 


Also copy of “When to Sell” and Mr. Guenther’s 
Complete Sound Investment Rules. 








November 7, 1928 























past week dropped sharply in vol- 

ume, indicating a hesitant attitude 
adopted by many prior to the Presidential 
Election, even though the outcome is rea- 
sonably assured. Prices in all sections of 
the list moved to lower levels in sympathy 
with the irregularity in prices on the “big 
board.” Few stocks moved against the gen- 
eral trend with the exception of the oils, 
which displayed dominant strength. Util- 
ities were firm, while price advances 
among the industrials were confined to 
high-priced shares. 


In the oil section of the list, Prairie 
Pipe Line again distinguished itself by 
spurting to a new top for the year, with 
a subsequent setback on _ profit-taking. 
Standard Oil of Kentucky and Imperial 
Oil of Canada followed suit with new 
highs, while Illinois Pipe Line and Con- 
tinental were in demand. Among the low- 
priced independents, Carib attracted most 
attention. Barnsdall warrants were active 
at their best levels for the year, reflecting 
the movement of the stock on the New 
York Stock Exchange. 


Among the utilities, Electric Bond & 
Share Securities and Northeastern Power 
were the most active, with the latter run- 
ning up to a new high. American & 
Foreign Power warrants continued strong. 

Bancitaly, Royal Baking Powder, Ford 
of Canada, and Realty Associates of 
Brooklyn led the high-priced shares in the 
industrial section. Activity in Bancitaly 
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was apparently in anticipation of the 
forthcoming distribution of Bank of 
America stock to Bancitaly shareholders 
on the basis of one share of Bank of 
America stock for each 40 shares of Banc- 
ifaly held. Aside from Ford of Canada, 
Marmon Motors recorded the best gain 
among the motor stocks, which were other- 
wise well divided between gains and 
losses. 


With many new aviation stock listings 
being introduced, this group is accounting 
for an increasingly important portion of 
the trading on the Curb. These companies 
are in much the same position as the radio 
industry was about five years ago. Only 
a few radio companies have survived, and 
suits for infringement of patents caused 
many to drop by the wayside. The report 
during the past week that the Sikorsky 
Aviation Corporation was being sued on 
infringement of basic patents on aeroplane 
construction is one of the pioneer suits of 
this type. The plaintiff, George F. Myers, 
claims that the patents involved were 
granted to him as far back as 1905. Of- 
ficials of Sikorsky Aviation said that they 
knew no reason why Dr. Myers had singled 
them out for his suit, as his infringement 
claims cover practically all modern aero- 
planes. It appears probable that this is a 
test suit, which, if successful, will be used 
against other of the younger aircraft man- 
ufacturers. The two principal obstacles 
in the path of the younger and smaller 
aeroplane manufacturing companies are the 
uncertainty of the patent situation and the 
prospect of increasing competition, and 
speculators are well advised to pursue a 
hesitant attitude toward making commit- 
ments in this newest of industries. 


Several reports for the nine months’ 
period became available during the past 
week. The C. M. Hall Lamp Company 
reported earnings of $784,000 for the nine 
months ended September 30, equivalént to 
$1.96 a share on its 400,000 shares of no- 
par capital stock. This compares with 71 
cents a share in the same period of a year 
ago. 

The L. A. Young Spring & Wire Com- 
pany announced earnings of $1,568,494 for 
the first nine months of the current year 
as compared with $890,949 in the same 
nine months of 1927. 

The Galesburg Coulter Disc Company 
reported a net income of $184,954 for the 
September quarter, after all charges. That 
is equivalent to $1.84 a- share on 100,000 
shares of capital stock outstanding as 
compared with $140,537, or $1.40 a share 
earned in the 1927 period. 

The Follansbee Brothers Company 
showed for the first nine months of the 
year net earnings amounting to $1,080,223, 
equal after preferred dividends to $5.25 a 

















common share. This compares with earn. 
ings equal to $3.81 a common share in the 
full year of 1927. 


Hygrade Food Products Corporation for 
quarter ended September 30, 1928, reported 
net income of $104,296 after depreciation, 
interest and taxes, comparing with $80,324 
in preceding quarter, and $41,231 in first 
quarter of 1928. Net income for first nine 
months of 1928 totaled $225,853 after above 
charges. 


The Caterpillar Tractor Company re- 
ported net income for nine months of 1928 
at $7,061,845, equal to $4.35 a share, on 
1,625,000 shares outstanding. This com- 
pares with $5,177,797, or $3.18 a share, in 
the same period of 1927. Profit of the 
Caterpillar Tractor Company and _ the 
Western Harvester Company for the quar- 
ter ended September 30, 1928, was $2,768, 
947 before Federal taxes, comparing with 
$1,795,657 in the third quarter of 1927, 
while net sales totaled $9,932,603, against 
$7,194,007. 


Safeway Stores reported a net profit of 
$802,556, after charges and Federal taxes 
during the September quarter, against 
$474,169 in the corresponding period of 
last year. Its net profit for nine months 
was $2,214,911, after charges, against 
$1,222,885 for the corresponding period of 
last year. Sales for the nine months ended 
September 30 totaled $74,338,324, against 
$55,468,445 during the corresponding 1927 
period, an increase of approximately 34 per 
cent. 








Buy 


Bank Stocks 
For Safety 


O OTHER form of business offers 

the variety of safeguards which 
surround banks and trust companies. 
Their operations are subject to con- 
stant Federal and State supervision. 
They possess every investment essential 
- - - safety of principal, steady income, 
and ready marketability. 


For over 38 years we have specialized 
in the selection of bank and trust com- 
pany shares for discriminating in- 
vestors, and we shall be glad to fur- 
nish definite investment suggestions to 
those interested. 


A copy of our Statistical 
Analysis of New York 
City Banks and Trust 
Companies sent upon re- 
quest to “Dept. F.W7.” 


CLINTON GILBERT 


Established 1890 
2 Wall Street New York 


Rector 4845 and 8720 
Private Telephone to Hartford 
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T nasi in the Over-the-Counter 








market during the past week was of 
an uncertain trend, the majority of 
issues being irregular. The selling wave 
on the Stock Exchange at the end of last 
week had an unfavorable effect on the un- 
listed isues, especially the chain stores, the 
majority of which finished up with minus 
signs. At the beginning of this week a 
few of them recovered a small part of their 
losses, but the list as a whole was irregular. 
The bank and trust companies were for 
the most part dormant, the few price 
changes being among the leaders. Insur- 
ance issues followed the same trend. 
Industrials were fairly active, but few 
price changes were made. Aviation issues 
held their own, the only noticeable change 
being in Travel Air Manufacturing Com- 
pany, which gained a few points. Among 
the bank issues to show gains were Chelsea 
Exchange, Guaranty Trust, National Lib- 
erty, Central Union, National City, Chase 
National and Hanover. After a sharp rise, 
Bank of Manhattan stock and rights were 
slightly easier, and also United States 
Trust and Seaboard National. 
Baltimore American, National Liberty, 





DIVIDENDS 


Home Life Insurance, Boston, Aetna Life 
and United States Fidelity & Guaranty 
were all stronger in the insurance group. 
Among those to show weakness were Great 
American Indemnity, Fidelity & Deposit 
of Maryland, Hartford Fire and Aetna 
Fire. 

Activity in the industrials was confined 
to a few select issues such as Hercules 
Powder, Crocker-Wheeler, A. O. Smith, 
Truscon Steel, Doehler Die preference, 
Phelps Dodge, Crowell Publishing com- 
mon, American Manufacturing and Bunker 
Hill, Joseph Dixon, Curtis Publishing 
common, Singer Manufacturing, Welch 
Grape Juice, Canadian Celanese, and Gor- 
ham Manufacturing all sold off a few 
points. 

Among the chain stores which recovered 
after a show of weakness were Atlantic & 
Pacific, United States Stores common A, 
Neisner preferred, Sanitary Grocery, Bo- 
hack common and Leonard, Fitzpatrick & 
Mueller preferred. News concerning the 
chains included the report that a large 
block of the American Stores Company 
stock has been acquired by one of the large 
New York investment banking houses. 

Samuel Robinson, president of the stores 
corporation, declared that there had been 
no change in the control of the company 
and that there would be no change in man- 
agement. This move is thought to in- 
dicate a merger of American Stores with 
the Kroger Grocery & Baking. 
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BrRookiyn Enison GOomMPANY 


INC, 


BROOKLYN, NEW YORK 





115th 
Consecutive 


Dividend 


The Board of Directors at a meeting held 
October 23, 1928, declared a regular quarterly 
dividend of $2.00 a share on the capital stock of 
the Company outstanding om December 
1, 1928, to stockholders of record at 3 P. M. 
on November 8, 1928. 


Checks for the above dividend will be mailed. 














E. A. BAILY, Treasurer 




















Eastern Utilities Investing Corporation 

The Board of Directors has deciared the 
following quarterly dividends, payable De- 
cember 1, 1928, to holders of record Octo- 


ber 31, 1928: 3 
Dividends 
$6.00 Cumulative Preferred Stock—$1.50 
per share in cash. 
$7.00 Cumulative Preferred Stock—$1.75 


per share in cash. 
T. W. MOFFAT, 
Treasurer. 











STANDARD SANITARY MFG. CO. 
Pittsburgh, Pa. 
October 26, 1928. 
The Directors of this Company have this 
day declared regular quarterly dividend of 
1%% on the Preferred Capital Stock, also 
dividend of 42c per share on the Common 
Stock. Checks will be mailed not later than 
November 25th to stockholders of record 
November 65th. 


W. C. McKINNEY, Secretary. 


— 








Borden’ 

ComMMon DIvipenpD No. 75 
A quarterly dividend of $1.50 per 
share has been declared on the out- 
standing common stock of this Com- 
pany, payable December 1, 1928, 
to stockholders of record at the 
close of business November 13, 

1928. Checks will be mailed. 


The Borden Company 
Wo. P. Marsu, Treasurer. 














DIVIDEND NOTICE 
At a meeting of the Board of Directors 
of the Stewart-Warner Speedometer Corpo- 
ration held October 25, 1928, the regular 
quarterly dividend of $1.50 per shire was 
declared, payable on November 15, 1928, to 
stockholders of record as of November 6, 
1928. 
The stock transfer books will not be closed 
for dividend purposes. 
By W. J. ZUCKER, Secretary. 
Stewart-Warner Speedometer Cor’n. 
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\ Five Year Statistics 

kK, on Chicago Bank 

Stocks ... Ask for 
Circular T-11 
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Five Year Statistics 
on Insurance Stocks 








Ask for Circular T-12 
FLORIAN, PLAUT & CO. 
105 PHONE 
W. ADAMS CHICAGO RANDOLPH 
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Profit Sharing 
Opportunity 
or> 
6% Gold Debenture Bonds 


Direct Obligation 
6% 


— Non-Callable — 
Due 1948—Interest 
payable quarterly 
at the annual rate of 
together with 
PROFIT SHARING CERTIFICATES 
that have paid an- 4% 
nually since 1923 0 
Bondholders Have Received 
10% yearly 


CREDIT SERVICE, INC. 
Industrial Banking Institution 


loans small amounts, not exceed- 
ing $300 to an individual, principally 
on chattel mortgages, also on char- 
acter and earning power. The com- 
pany operates under the Uniform 
Small Loan Law as drafted by the 
Russell Sage Foundation. 

We offer these bonds together 
with profit sharing certificates at 
$100, without accrued _ interest. 
Denominations $100, $500, and 
$1,000. 


FELIX AUERBACH CO. 
280 Broadway New York 
——-—Mail Coupon Today for Circular——— 


ADDRESS 
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Ce 


MARKET: After one year from 
|, date of purchase it is our practice to , 
maintain a customer market at 100, 
2% brokerage. 
awe . Adv. No. 206 
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EL LS LL SAT TIT Se AB acres ere 
Weekly Business and Fi ial S 
o e e e e 7; e 
(Principal features of this page elaborated and interpreted in the “Trend of Things.’’) 
Average Stock Prices Weekly Car Loadings 
1928 1927 Compiled by the American Railway Association—Car 
Oct. 31 Oct. 24 Oct.17 Nov. 2 Service Division. Figures show number of cars of revenue 
25 Railroads ........... 146.24 147.04 146.81 137.53 freight loaded and received from connections. 
18 Industrials .......... 173.41 176.31 174.16 140.29 Week Ended Same 
41 Combined ........... 159.83 163.05 161.81 139.15 icetitens Meniiiies Oct. 13, 1928 Week, 1927 
i stern c 
Bond Dealings, Jan. 1 to Date paltenete ES a cipal aipreata aoe om 77,009 68,503 
1928 1927 1926 angor & Aroostook ............. 2,276 2,485 
U. S. Govt. bonds. $153,124,400 $249,050,350 $219,658,500 Central of New Jersey ............ 33,791 30,876 
Domestic bonds.. 1,673,550,950 1,815,781,600 —1,655,637,500 >a gdp > eligi nel Be ale peor a pees 37.060 
Foreign bonds ... 675,892,800 736,591,500 578,373,950 Cleve., Cinn., Chicago & St. Louis. 33,030 31,607 
4 Delaware & Hudson ............. 20,801 18,161 
Total all bonds.$2,502,568,150 $2,801,423,450 $2,453,669,950 en Sen eats. sae 23,682 
. . ELT re ETE Leer eT eT eT ee 45,742 - 38,907 
Weekly Business Indicators PURO MENON oo. bss scan alge dae 26,927 25,043 
Federal 7 Michigan Central ....00scvecsecees 30,081 24,682 
ee Sao Norfolk & West 36,327 32 
(000,000’s omitted) orfo CStE©rn ....eeeeesesees ’ ,558 
1928 N. Y., New Haven & Hartford..... 38,406 35,724 
Oct. 24 Oct. 17 Boy ge fo a a es 88,183 77,434 
Bank Debits—New York City... $6,401 $6,398 $6,351 New York, Ontario & Western..... 5,948 5,136 
Bank Debits—Outside N. Y. City 13,863 14,004 13,694 ms. ¥.. Chionge & Mt. Levls........ 28,343 26,319 
*Loans and Discounts—N. Y. C.. 2,505 2,488 2,303 NER fing ak ko 2 ain 4.8218 os 183,743 170,469 
*Loans and Disc.—Outside N.Y.C. 4,159 4,143 3.899 Pere Marquette .....cccccscssceee 19,420 17,562 
+Bank Investments—N. Y. City. 814 817 "g83 Pittsburg & Lake Erie............ 19,491 14,924 
tBank Invest.—Outside N. Y. C.. 2,561 2,566 2,611 se ee ll delle dedi ela ech deal 51,389 48,341 
Total loans and discounts..... 15,949 15,946 15,081 oo. Rs ere er rer ee eee 21,892 19,726 
Total net demand deposits..... 13,204 13,291 13,429 Western Marylaud ...........+...- 13,317 11,208 
Total time deposits ............ 6,918 6,921 6,422 gy om ay lll 43,739 $,568 
j Southern District 
*Secured by securities other than U. S. Govt. tOther Atiantic Coast Lime ............+- 22,168 23,254 
than U. S. Govt. securities. TARIMOLG SODRETAL 05 cccseccnsesesaene 54,443 54,117 
. Louisville & Nashville ............ 40,781 40,198 
Weekly Bank Clearings Norfolk & Southern .............. 5,070 5,106 
(000,000’s omitted) Seaboard Air Line ........-se-00% 18,167 18,166 
ms 1928 1927 Southern Ry. System ..........-.. 53,607 51,391 
ct. 13 Oct.6 Oct. 15 Northwest District 
pew. Work TG occccace panne ees $8,564 $6,182 $6,404 Chicago & Great Western ........ 8,304 7,945 
Outside of New York City...... 5,331 4,061 4,858 Chi., Milw., St. Paul & Pacific.... 44,005 44,397 
: Chicago & Northwestern .......... 52,865 54,466 
Monthly Bank Clearings Great Northern .........+.2...-+- 32,026 29,388 
(000,000’s omitted) Ine. or ie CER. o bie kipw es 0.a0. 658 os 32,026 29,388 
Sept. 1928 Sept. 1927 Oec. % Minn., St. P. & Sault Ste. Marie... 16,320 14,893 
Total U. S. (193 cities) .. $49,412 $45,832 + 7.8 Northern Pacific .....ccccecessesoee 24,738 25,092 
New York City ...<« coccee 30,102 26,599 +13.1 Central West District 
Ontside N: ¥. Gity....<sssss 19,310 19,233 + 0.04 Atchison, Topeka & Sante Fe..... 47,619 47,245 
Canada (29 cities) ......... 1,758 1,651 + 6.4 Chicago, Burlington & Quincy..... 46,478 44,653 
i Indi Chicago, Rock Island & Pacific... 36,608 34,930 
Monthly Business Indicators Chicago & Eastern Illinois ........ 9,776 10,576 
(000 omitted) Denver, Rio Grande Western...... 10,240 10,762 
Sept. . Inc. or Whton Paci .ssccccccsssesvesscss 39,731 43,314 
Sales 1928 1927 Dec. % Western Pacific ......ccceeeeeeees 4,904 4,400 
Bears, Boeebuc&k ....665506s6% $30,004 $24,609 +21.9 Southwestern District 
Woolworth, FB. W.. .....s00 22,637 20,744 + 9.12 Kansas City Southern ............ 5,860 5,990 
Montgomery Ward ........ 20,810 16,378 + 27.0 »Missouri-Kansas-Texas ...........-. 15,002 12,810 
OUTS SASF [Se (eer 16,477 13,727 + 20.0 Missouri Pacific ..cccsccccccsccces 38,717 36,937 
POET, cco nc eee ewes 11,914 10,421 +14.3 St. Louis-San Francisco .......... 21,637 21,299 
Kress, S. H. ......0sseeeeee 5,011 4,556 + 9.9 St. Louis-Southwestern ........... 7,458 6,413 
Texas & Pacific .........seeeeeeee 12,467 10,899 
Foreign Exchange Total Brokerage Loans Federal Reserve Ratios 
1928 1927 (Member Banks of Federal Reserve Ratio of total reserves to deposits 
Par -. Oct. 30 Oct. 26 “a5 ele 1 ro ee Reserve liabilities com- 
England ... $4.86 3% 4.841 861 omitte " 
France ‘pale 890K0 892% i. — Leen ee ee, ee 
ale co... 5.2631 5.23 5.46 Rept: 238.c5055 4,385,191 3,249,251 e Federal Reserve System (12 
Belgium ...*13.904 13.89% 13.98% Rept. ADs... scnws 4,470,476 3,283,750 banks) ratios compare as follows: 
Germany .. 23.8 23.8114 23.87 BOR. BBs. 0se 5% 4,524,708 3,305,623 High Low 
Austria 14.07 14.126 14.125 Sg nee 4,569,978 3,395,235 a 75.1 Mar. 21 65.4 July 3 
Holland ... 40.2 40.08% 40.26 | Se 4,589,883 3,394,290 SEE ce +ne 80.1 Feb. 25 66.8 Dec. 28 
Denmark . 26.8 26.65 26.79 Oct. BV ek pisciantes 4 664,390 3,434,107 | Sey 76.3 July 28 68.9 Dec. 23 
Norway .- 26.8 26.64% 26.39 Oct, Sa Chavon’ 4,772,293 3,343,777 SS 78.8 Jan. 21 66.1 Dec. 23 
Sweden * 96.8 26.71% 26.91% PO, Miivcsuccs 4,907,164 3,371,705 vcwces 83.0 Jan. 21 70.5 Dec. 24 
monte moss 19.3 16.09% 17.08 Car Loadings Federal Reserve Bank of N. Y. 
ro — and. ap oe 19.27% 1928 1927 1926 Week ending Oct. 31, 70.9 
J OR 9 46.94 46.44 Oct. 20..1,162,095 1,129,055 1,200,941 The new York Federal Reserve 
nega $11.96 Tey 42.63 Oct. 13..1,190,127 1,120,007 1,202,780 Bank ratios compare as follows: 
ies eeeee ie + 11.95 Oct. 6..1,180,598 1,102,994 1,174,028 lo =e 84.4 Mar. 21 62.7 Sept. 19 
PEAY 9 et 12.18 Sept. 29..1,196,768 1,126,093 1,180,049 SO Soe 89.0 Jan. 26 64.4 Dec. 28 
: ar. : 99.98 100.109 Sept. 22..1,143,214 1,126,402 1,175,407 Lae 85.4 Oct. 20 71.5 Dec. 15 
Ory. Sept. 15..1,138,312 1,127,643 1,179,250 2986....... 85.5 July 29 69.6 Feb. 25 
*Belga. Paper Peso. {Paper Milreis. Sept. 8.. 991,042 989,799 1,024,998 1924...... 91.5 May 21 70.8 Oct. 10 
Daily Avg. : : 
y Avg. Crude aoe. (aes) Commodity Prices 
Oct. 20 Oct. 22 Oct. 30, Nov. 1, 
Oklahoma ....... 738,050 757,700 Money Rates ia “ 1928 1927 
eae 97,200 105,350 eat, No. 2 red....$1.56%  $1.51% 
Panhandle Texas. 68,650 89,550 As of ‘Wetnestay, Oot. 81, 1938 Corn (new), No. 2 yel. 1.06% 1.00 
North Texas 90,100 78,650 Rye, No. 2 white.... 1.11% 1.00 
West Cent. Texas 55,150 58,750 a a ee 5% Oats, No. 2 white... .54 60% 
West Texas . 885,650 210,950 soca ened di, <— li lgl aad ee wrour ata. Spr. pate... 6.30 +08 
East Cent. Texas 22,200 28,750 oo Se ae. we she 5% % Coffee, No 7 Rio..17%@17% —.15 
Southwest Texas. 26,600 26,550 - slag o> Aligned eta he Sugar, granulated 0510 0580 
North Louisiana. 38,550 50,850 aa cts a 6% -7% Iron, 2X Phil. ....... 20.25 22.75 
Arkansas ........ 83,250 100,050 —. al s.-: tenes “ Steel billets, Pitts. ..33.00 33.00 
Coastal Texas 113,150 125,050 » NOW TOPK....-- c. ON rer ee 6.50 6.25 
Coastal Louisiana 19,500 14,800 CPOE 060 65.0505 5418'0% 16.00 13.25 
Eastern ......... 115,000 115,000 Zinc, E. St. L. dely.. 6.25 5.77 
Wyoming ....... 63,900 52,000 London Market eR eroresres 249.25 57.50 
Montana ........ 12,350 13,700 Cotton, mid upland..19.55 20.75 
Colorado ........ 7,300 7,000 Money at 4% per cent; short bills Silk, crack doub. Ext. 5.30 5.07% 
New Mexico 1,900 2,250 at 4%@4y per cent; three months’ Rubber, spot ....... -1860 -3490 
California ....... 635,200 629,600 bills at 43%,@4y% per cent. Gaewolime§ .....csceseee -18 -17 
Gold bullion at 84c 11%4. CESS Of, BES-aem.. 98 
Total ......... 2,523,700 2,466,550 to 33.9 grav. ...... 21 97 
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WE HAVE PREPARED AN ANALYSIS 





OF 








American Internationa | 
Corporation 


Copy on request 


Bamberger Bros. 


Members New York Stock Exchange 


39 Broadway New York 
Branch Offices 
511 Fifth Avenue 250 Park Avenue _ 




















DIVIDENDS DECLARED 


Pe- Pay- Hldrs. of 
Company Rate riod able Record 
Atlas Nat Bk (Chi) 


Rae si 5% Ex Nov. 1 Oct. 31 
sunkers & Shippers Ins. } 
TS See ae $4.50 Q Nov. 9 Nov. 5 0 2e Ou Nl 0 me 
Bklyn-Lafayette A ..........387%e Q Nov. Oct. 29 
































Cape Breton Elec, pf.............$3 SA Nov. Oct. 26 

‘mma a — a eee Every week we list in this column attractive booklets, circulars, peri- 
Contal Am Bk sh A... 25e Q Ort. 31 Nov. 10 odicals and special letters pertaining to investments and other timely 
— oo 5% ~ ae $1.25 Q =. a - subjects which we believe are of interest and profit to our subscribers. 

Do 2d pf. 38 vov. 15 Nov 
Gorham Mig. : - a " ze a Upon request and without obligation, any of these listed below 
he corornnneneenennnsenrnnessonesonnel 75 @ Dec. 1 Nov. 15 wll be sent free, direct from the houses by whom issued. 

Gen. Gutdéoor Ad AA.................: $1 Q Nov. 15 Nov. 5 , ; 

cnet aw. EE REE SHED PENSE OA SEPARA S SEE 
Household Prod. ................ 874%c Q Pee. 1 Nov. 15 ~ 

Illinois Central ime @ Bec. 1 Ne. 9 CurrENT LITERATURE DEPARTMENT 

— a Rie NS: ee q Dee. : ~~ : Tue Financrat Wortp, 53 Park Place, New York, N. Y. 

Jamaica Plain Tr........ 2% Nov. HM. 

Marathon Shoe .......  2Be Ex Now i Det 3 Electric Storage Battery Co.—A New York Stock Exchange firm has 
Nessie RC RE 87 Yee a Kor P. Oct. ss prepared a special circular on this company, a copy of which may 
a... a. on 1 oe be had on request. 

Propper Hosiery ...........2..---. 50e @ Dee. 1 Nov. 19 Chain Store Securities—A booklet, covering comprehensively the value 
we _ ag Pada ig a ee ee of chain store securities as investments, Contains also tabloid an- 
St. Oil of Ohio pf......$1.75 Q Dec. ica alyses of such securities from the time they were first publicly mar- 
Sherwin Williams ...................25¢ Ex Nov. 15 Oct. 31 keted to the present day. Ask for “Why Chain Stores.” 

rsel = ae) cine 1% Ex a ; 1 ~. = General Motors Acceptance Corporation—A_ booklet explaining the 
Thatcher Mfg. conv pf....90c Q Mer. 18 Nov. rc position taken by General Motors with respect to the financing of 
U.S. Playing Card ............... $1 Q Jan. 1 Dee. 21 motor cars sold on deferred payments. 

ESE ithe... $1.50 Q i. S rey > Public Fire Insurance Co.—A circular of this new company, with an- 

ee ¢2 @ Nov. 18 Get. 21 alysis of current business as well as prospects, and containing a 
White Motor ... ae «© Q Dec. 31° Dec. 12 comparison with other fire insurance companies has been issued by 
White Motor pf. -...-.----$1.75 Q Dee, 31 Dee. 12 a member of the New York Stock Exchange. 

Mite (20) & Co. W.....1% @ Bee. 1 Nov. 15 Making Profits in Securities—An interesting booklet of forty pages of 

RIGHTS ON N.Y.S.E special interest to those buying and selling listed securities. 

Stock Record Expires —Privillese Trading Methods—A 24-page booklet issued by a New York Stock 
Col. Carbon .............-- 10-18-28 11-22-28 1-10@70 Exchange house, containing a brief explanation of the many dif- 
cag Bang sconrasee ter tears fh ferent operations pertaining to stock market trading. | 
Goodyear T. & R. 10-26-28 11-15-28 1- 4@50 Making Money in Stocks—A straightforward, comprehensive treatise 

on sound methods to pursue in the purchase and sale of listed se- 
curities. A copy may be had on application to this department. 
" A Record of Investment—This loose-leaf binder offers a simple method 

The Hunting Season Is Open! of keeping personal property accounts. There are separate sheets 

Yes Reser Bg Me fancy for summary of Income—Bonds—Stocks—Mortgages—Insurance. 

ee ae fn gg Odd Lots—A well-known firm, members of the New York Stock Ex- 

—" A regular model change, has published a booklet setting forth the advantages for 
Army eee oor. both the small and large investor dealing in Odd Lots. 

Krag Rifles $27 Bank Stocks—A well-known New York City firm which for over 38 


30-40 cal.—$10.50 
Haenel Air Pistol 
177 & .22 cal.—$11.75 
Walter Hagen Golf 
Balls, per doz.—$6.60 
Imported Golf Clubs—$2.75 


years has specialized in bank and trust company shares for dis- 
criminating investors, has issued a statistical analysis on New York 
City banks and trust companies. 


The Creation of an Investment Policy—This is the title of the first of 


Equipment for Bonk Messengers, Watch a series of booklets on investment policy, issued by a well-known 

men and Police—Write for Canadian firm of investment bankers, and is well worth reading. A 

Complete Catalog “K” request for this booklet will also entitle you to the remainder of the 
Hudson Sporting Goods Company series. 


Dept. K., 52 Warren St., New York e 
































































PLANTS and PRODUCTS of 
GENERAL MOTORS 


Facts that stockholders should know 






































STOCKHOLDERS of General Motors should == 

be informed with regard to the constituent i : 
parts of the Corporation, including the ex- — | | 
tent of its interests in and control of other |] GeneraL MoToRS | 
companies. 7 i : | 











A complete list of the manufacturing divi- a § 
sions that make up General Motors and how \ 
the Corporation coordinates its subsidiary ; 
and afhliated companies will be found in a ‘| 





booklet entitled “Plants and Products of 








~\ chiens BR 


General Motors. 


In addition to its Annual Report and Quar- 


Kesived AbtK. ADIT : : ; 


terly Statement of Karnings, it is the custom 








of General Motors to issue special booklets 





A copy of the booklet entitled 
“PLaNnTs AND Propucts OF 
employees, dealers, and the public generally. Gene rat Morors,” together 
with other booklets in the series, 
will be mailed if request is direct- 


from time to time to inform its stockholders, 


Many of the principles and policies outlined 


in these booklets apply to every other business —_&4 te Dept-D 8. General Motors 
Corporation, Broadway at 57th 


as much as they do to that of General Motors. Street, New York City. 


GENERAL MOTORS 


A car for every purse and purpose 






















CHEVROLET + PONTIAC + OLDSMOBILE OAKLAND 
BUICK + LaSALLE + CADILLAC « All with Body by Fisher 
GENERAL MOTORS TRUCKS + YELLOW CABS and COACHES 















FRIGIDAIRE —The Automatic Refrigerator DELCO-LIGHT Electric Plants 





